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The investment commentaries on the following
pages were prepared for each fund by its portfolio

manager. The views expressed are those of the port-

folio manager for each fund as of December 31,
2010, and may have changed since that date. The
opinions stated may contain forward-looking

statements and may discuss the impact of domestic
and foreign markets, industry and economic trends
and governmental regulations of the funds and their
holdings. Such statements are subject to uncertainty,
and the impact on the funds might be materially
different from what is described here.



PERFORMANCE EVALUATION
Daily Income Fund

MARKET CONDITIONS

During 2010, weakness in the economic recovery
resulted in a continuation of low short-term interest
rates. The Federal Reserve (Fed) maintained its policy
of historically low short-term interest rates established in
December 2008 to stimulate economic activity. For the
second full calendar year, the target rate for federal
funds was held at a range of 0% to 0.25%.

In January 2010, the Fed noted that economic activity
was strengthening, business spending on equipment
and software was picking up, and inventories were being
brought into better alignment with sales. However, the
Fed noted, employers were reluctant to add to payrolls
and the labor market remained weak.

By April, the labor market was beginning to improve,
and business spending had risen significantly. Economic
activity continued to strengthen and housing starts were
edging up, but employers remained reluctant to add to
payrolls. Citing slack in the labor market, the Fed voted
to maintain its policy of low interest rates. By August,
the pace of recovery had slowed, and the Fed antici-
pated a more modest economic recovery than it had
previously.

In November, citing continued weakness in the labor
market and the slow pace of the recovery, the Fed
announced an additional program to expand its holdings
of securities by purchasing $600 billion in longer-term
Treasury securities by the end of the second quarter of
2011 in an effort to support economic recovery. By
December, despite improvement according to some indi-
cators, the pace of the recovery was still too slow to
bring down the unemployment rate, so the Fed decided
to continue to maintain low interest rates as a way to
help spur economic activity.

In February 2010, the Securities and Exchange
Commission (SEC) adopted new rules regulating money
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market mutual funds, rules under which the Daily
Income Fund operates. These new rules were designed
to make money market funds more resilient to market
disruptions. The rules require money market funds to
maintain specific daily and weekly liquidity positions.
The new rules also lowered the maximum allowable
weighted average maturity of fund portfolios to 60 days
from 90 days. The rules became effective in May 2010.

FUND PERFORMANCE

The Daily Income Fund earned a total return of 0.01%
for 2010. The seven-day effective annualized yield was
0.01% at December 31, 2010, unchanged from a year
earlier. Interest income for the Fund is netted against
operating expenses. With interest income at historic
lows, RE Advisers continues to waive fees and/or reim-
burse expenses to assist the Fund in maintaining a
positive yield. As long as the Fed continues to maintain
a federal funds rate close to zero, the Daily Income
Fund will continue to earn very little interest income.

OUTLOOK

As we begin 2011, there is more confidence that the
economic recovery will continue and strengthen. The
extension of previous income tax rates, the payroll tax
reduction and the Fed’s determination to foster eco-
nomic activity are all positive signs heading into 2011.
This has led many economists to raise their GDP esti-
mates for 2011. However, depressed housing prices
coupled with problematic federal and state budget defi-
cits continue to be a drag on sentiment. Given the
economic backdrop, in its last statement for 2010 in
December, the Fed stated that it anticipated a low
federal funds rate for an extended period. Until the Fed
sees signs of employment growth and a more robust
recovery, it is unlikely to increase interest rates, which
means that investors in the Daily Income Fund can
anticipate a stable share price but little investment
return.



Daily Income Fund

AVERAGE ANNUAL TOTAL RETURNS 1 Year 5 Year 10 Year

periods ended 12/31/10
Daily Income Fund 0.01% 2.27% 1.99%

The returns quoted in the above table represent past performance, which is no guarantee of future results. Current performance may be higher
or lower than that shown above. Returns and the principal value of your investment may be worth more or less than its original cost. The Daily
Income Fund’s average annual total returns are net of any fee waivers and reimbursements. Returns do no reflect taxes that the shareholder
may pay on Fund distributions or the redemption of Fund shares.

Annualized 7-day effective yield quoted 12/31/10 0.01%

SECURITY DIVERSIFICATION on 12/31/09 on 12/31/10

(% of total investments)

Commercial paper 62.1% 71.9%
U.S. Government obligations 6.2% 21.8%
Corporate bonds 25.0% 2.3%
Certificates of deposit 1.7% 0.0%
Short-term and other assets 5.0% 4.0%

Total 100.0% 100.0%

MATURITY on 12/31/09 on 12/31/10

Average Weighted Maturity 56 days 48 days

Performance Evaluation
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PERFORMANCE EVALUATION
Short-Term Government Securities Fund and

Short-Term Bond Fund

MARKET CONDITIONS

The bond market rallied modestly in 2010 as stubbornly
high unemployment and an additional expansion of the
Federal Reserve’s balance sheet via more U.S. Treasury
securities purchases moved the timetable for the nor-
malization of short-term interest rates further into the
future. While bond yields were under very minor upward
pressure early in the year as the market contemplated
an eventual end to the Federal Reserve’s zero interest
rate policy, mid-year developments, including Europe’s
sovereign debt crisis, China’s attempts to moderate its
growth, renewed weakness in housing, a diminution of
federal fiscal stimulus and continuing state and local
government troubles, all combined to raise fears of a
potential “double dip” recession and a resumption of the
bond rally. Perhaps the most significant development,
however, was Chairman Ben Bernanke’s remarks at the
Federal Reserve’s annual conference in August where
he explicitly stated that the Federal Reserve would do
everything possible to ensure a continuation of the eco-
nomic recovery and that more securities purchases
might be warranted if growth were too slow. The old
adage of “Never fight the Fed” was put on display as not
only bonds rallied, but stocks and commodities were
significantly boosted by Bernanke’s message, as well.
The stock market as measured by the S&P 500 was
down approximately 6.1% for the year before the speech
but ended the year up more than 15%, while commodi-
ties as measured by the ThomReuters Jefferies CRB
Commodity Price Index were up over 17% for the year,
after being down nearly 7% on August 26, 2010.
Although bond yields rose late in the year as the Federal
Reserve’s quantitative easing program of purchasing
additional U.S. Treasury Bonds (QE2) was implemented,
on balance, if the central bank’s goal was to re-inflate a
sluggish economy, we believe that the early signs were
encouraging.

The major issue of full employment continued to elude
the economy as the December 2010 unemployment rate
stood at 9.4%, a welcome drop from the peak rate of

4 ‘ Performance Evaluation

10.1% seen in October 2009, but a figure that still
leaves total employment more than 7.2 million below the
December 2007 level. While sustainable job growth has
been relatively anemic, most monthly manufacturing and
non-manufacturing surveys point to job expansion. In
addition, the rolling four-week average of initial unem-
ployment claims is back to the lowest level since July
2008, which pre-dates the Lehman Brothers bankruptcy.
In spite of high unemployment, consumers continued to
spend, with December retail sales 7.9% higher than
year ago levels, while the automobile component had
sales in 2010 at an average rate of 11.6 million vehi-
cles—compared to 10.4 million in 2009—yet still trailing
the 13.6 million five-year average. Industrial production
through December stood 5.4% higher than one year ago
but was still 6.8% below pre-recession levels. Existing
home sales in 2010 dropped significantly in the second
half of the year to an average annual rate of 4.32 million,
compared to 5.36 million in the first half of 2010, as
first-time homebuyer tax credits expired and problems
with foreclosures surfaced.

Consumer confidence as measured by the Conference
Board improved modestly in 2010 with an average read-
ing of 53.3 as compared to 45.2 in 2009, yet well below
the five-year peak of 111.9 from July 2007, as consum-
ers are still concerned about housing and employment
prospects. Despite the consumer’s caution regarding
their personal financial situation, personal consumption
expenditures hit an all-time peak in November 2010 as
spending outpaced income growth and lowered the sav-
ings rate to 5.3%, which averaged 5.9% in 2009 (after
benchmark revisions in July 2010) and peaked at 8.2%
in May 2009. Inflation as measured by the Consumer
Price Index remained modest, rising just 1.5% for the
year ended December 2010 compared to 2009’s 2.7%
increase.

The Federal Reserve’s policymaking committee, the
Federal Open Market Committee (FOMC), continues to
maintain its federal funds rate target in a range of



0.00% to 0.25%. While the December 14, 2010 FOMC
minutes indicate that the central bank sees an improving
economy along with a better labor market, risks stem-
ming from weak housing, European debt woes and
higher oil prices were seen as hindering factors to
growth. The previously announced $600 billion U.S. Trea-
sury Bond buying program was enacted to: 1) lower
interest rates; 2) boost asset prices; 3) raise inflation;
and 4) push the U.S. dollar lower. The bond buying
program has boosted asset prices and raised inflation-
ary expectations but has fallen short on the other goals
so far. Kansas City Federal Reserve Bank president
Thomas Hoenig has continued to vote against recent
FOMC policy decisions, arguing that monetary policy is
already too accommodative and that keeping rates low
for an extended period may result in unintended conse-
quences down the road and reduce FOMC flexibility
when the time comes to raise short-term rates.

FUND PERFORMANCE

The Short-Term Government Securities Fund returned
2.57% in 2010 compared to the benchmark return of
3.61%. Relative underperformance was a result of the
Fund’s shorter maturity relative to the benchmark index.
While all of the Fund’s sectors had a positive return for
2010, the asset-backed and government/agency sectors
were the strongest relative performers.

The Short-Term Bond Fund returned 5.73% in 2010
compared to the benchmark return of 4.17%. Relative
outperformance was a result of the Fund’s exposure to
corporates, municipals and asset-backeds, with the
mortgage sector being particularly strong as that market
continued to recover from its disastrous 2008 perfor-
mance. While both the government/agency and Yankee
sectors generated positive returns in 2010, the latter
sector was the weakest relative performer in the Fund,
primarily due to its exposure to the Irish banking sector.

OUTLOOK
In spite of the fact that the economy continues to
recover and the 2008 credit crunch moves further into

the past, the Federal Reserve continues to hold short-
term interest rates at emergency low levels in order to
foster economic growth and fight deflationary trends.
Although it is agreed that the housing sector needs low
interest rates to help its recovery process, it is also
apparent that housing’s demise was caused by poor
underwriting and not high interest rates. The recession
was caused by a massive credit contraction, and it is
likely that credit creation will be subdued much longer
than the historical norm in a recovery cycle. As far as
deflationary fears go, this seems to be a rather low
probability outcome given the surge in commodity prices
and the amount of liquidity in the financial system.
Indeed, an outbreak of food-induced inflation in many
parts of the world has caused civil unrest and a tighten-
ing of monetary conditions in response.

The FOMC will have a more hawkish bias in 2011 as
the make-up of the voting members changes, with two
of the new members having been openly critical of the
Fed’s QE2 program, although Thomas Hoenig has
retired and will no longer be a voting member. Given
what we know about the views of the new voting mem-
bers, at this point it seems highly unlikely that there will
be a QE3 program, barring unforeseen negative eco-
nomic developments.

While U.S. Treasury yields at the front part of the yield
curve hit new secular lows in early November and have
since risen, the bond market is still going to trade going
forward based on the economy’s performance and the
outlook for Federal Reserve monetary policy. The econ-
omy should continue to improve given the massive
liquidity in the financial system, and the Federal Reserve
is expected to remain on hold throughout 2011. Rates
are unlikely to move significantly higher until employ-
ment shows sustained strength and the central bank’s
rhetoric turns hostile. Given zero short-term interest
rates and fixed-income investors’ need for yield, we
believe the front part of the yield curve should continue
to see good demand in the marketplace.
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Short-Term Government Securities Fund

AVERAGE ANNUAL TOTAL RETURNS

periods ended 12/31/10

Short-Term Government Securities Fund
BofA Merrill Lynch 1-5 Year U.S. Treasury Index

1 Year 5 Year 10 Year
2.57% 3.98% 3.47%
3.61% 4.86% 4.47%

SECURITY DIVERSIFICATION

on 12/31/09

on 12/31/10

(% of total investments)

Government-guaranteed agencies 46.8% 47.0%
U.S. Treasuries 13.8% 20.0%
Corporate bonds 18.8% 15.8%
Mortgage-backed securities 7.6% 7.6%
Municipal bonds 7.0% 4.6%
Asset-backed securities 4.5% 3.3%
Short-term and other assets 1.5% 1.7%

Total 100.0% 100.0%

MATURITY

on 12/31/09

on 12/31/10

Average Weighted Maturity 2.43 years 2.56 years
PERFORMANCE COMPARISON

$17,000 —

16,000 — @ Short-Term Government Securities Fund
BofA Merrill Lynch 1-5 Year U.S. Treasury Index $15,481
15,000 —
14,000 — $14,060
13,000 —
12,000 —
11,000 — /
10,000 —
9 000 1 1 1 1 1 1 1 1 1 1

Dec 00  Dec 01 Dec02 Dec03 Dec04 Dec05 Dec06  Dec 07

Dec 08

Dec09  Dec 10

Comparison of the change in value of a $10,000 investment in the Fund and the BofA Merrill Lynch 1-5 Year U.S. Treasury Index made on

December 31, 2000.

The returns quoted in the above table and chart represent past performance, which is no guarantee of future results. Current performance may
be higher or lower than that shown above. Returns and the principal value of your investment will fluctuate such that shares, when redeemed,
may be worth more or less than their original cost. The Short-Term Government Securities Fund’s average annual total returns are net of any
fee waivers and reimbursements. Returns do not reflect taxes that the shareholder may pay on Fund distributions or the redemption of Fund

shares.
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Short-Term Bond Fund

periods ended 12/31/10

Short-Term Bond Fund
BofA Merrill Lynch 1-5 Year Corp./Gov. Index

1 Year 5 Year 10 Year
5.73% 5.33% 4.48%
417% 5.04% 4.83%

SECURITY DIVERSIFICATION

on 12/31/09

on 12/31/10

(% of total investments)

Corporate bonds 36.3% 32.1%
Asset-backed securities 24.9% 21.1%
Municipal bonds 11.4% 15.8%
Mortgage-backed securities 17.5% 14.0%
Yankee bonds 3.7% 9.6%
U.S. Government obligations 3.7% 4.8%
Short-term and other assets 2.5% 2.6%

Total 100.0% 100.0%

MATURITY

on 12/31/09

on 12/31/10

Average Weighted Maturity

2.94 years

2.95 years

PERFORMANCE COMPARISON

$18,000 —

17,000 —

15,000 —
14,000 —
13,000 —

12,000 —

e Short-Term Bond Fund
16,000 — BofA Merrill Lynch 1-5 Year Corp./Gov. Index

11,000 — /
10,000 —

9,000 | | | |

$16,033
$15,494

Dec 00 Dec 01 Dec 02 Dec 03

Dec 07 Dec 08 Dec 09 Dec 10

Comparison of the change in value of a $10,000 investment in the Fund and the BofA Merrill Lynch 1-5 Year Corp./Gov. Index made on

December 31, 2000.

The returns quoted in the above table and chart represent past performance, which is no guarantee of future results. Current performance may
be higher or lower than that shown above. Returns and the principal value of your investment will fluctuate such that shares, when redeemed,
may be worth more or less than their original cost. The Short-Term Bond Fund’s average annual total returns are net of any fee waivers and
reimbursements. Returns do not reflect taxes that the shareholder may pay on Fund distributions or the redemption of Fund shares.
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PERFORMANCE EVALUATION

Stock Index Fund

INDEX AND FUND PERFORMANCE

For the 12 months ended December 31, 2010, the Stock
Index Fund returned 14.47%, while the benchmark
Standard & Poor’s (S&P) 500 Index returned 15.06% for
the same period. The S&P 500 is a market-weighted
index composed of 500 common stocks issued by large-
capitalization companies in a wide range of businesses.
The stocks included in the index collectively represent a
substantial portion of all common stocks publicly traded
in the United States.

Within the benchmark S&P 500 Index, all 10 sectors
posted gains for the period. Consumer Discretionary
posted the strongest returns (+27.66%), followed closely
by Industrials (+26.73%), Materials (+22.20%) and
Energy (+20.46%), while the weakest returns came from
Health Care (+2.90%) and Utilities (+5.46%).

During the 12-month period, as changes were made to
the composition of the S&P 500, the portfolio purchased
and sold securities to maintain its objective of replicating
the risks and return of the benchmark. In keeping with
its investment objective, the Fund remains positioned to
match the risk characteristics of its benchmark, irrespec-
tive of the market’s future direction.

8 ‘ Performance Evaluation

MARKET CONDITIONS

Over the course of 2010, cyclical stimulus beat out
structural problems and stocks continued the choppy
advance they began in 2009. The early months of 2010
saw risk assets move higher on the continuation of the
2009 asset recovery story, aided by preliminary signs of
improvement in the employment situation and strong
corporate earnings reported for fourth quarter 2009 and
first quarter 2010. The middle months of 2010 saw a
double-digit percentage correction on the back of the
Greek sovereign debt crisis and a stalling in job growth,
leading to fears of a double-dip recession. Investors
were also unnerved by the May “flash crash” and the
uncertainty surrounding the financial reform bill in the
United States. Nevertheless, after touching a late sum-
mer low, equity markets experienced a strong finish to
the year as double-dip fears receded, job growth
resumed and the U.S. mid-term election results were
perceived to be capital-markets friendly. Additionally, in
the United States, Federal Reserve President Ben Ber-
nanke delivered his famous Jackson Hole speech, lead-
ing to a second round of quantitative easing measures
(informally known as “QE2”) and, perhaps most impor-
tantly, the Bush-era tax cuts were extended and supple-
mented with some fiscal sweeteners.



Stock Index Fund

AVERAGE ANNUAL TOTAL RETURNS 1 Year 5 Year 10 Year
periods ended 12/31/10
Stock Index Fund 14.47% 1.70% 0.74%
Standard & Poor’s 500 Stock Index 15.06% 2.29% 1.41%
% of Total % of Total
Net Assets Net Assets
INDUSTRY DIVERSIFICATION at 12/31/10* at 12/31/10*
Information technology 18.4% Consumer staples 9.6%
Financials 15.8% Materials 3.7%
Energy 11.8% Utilities 3.3%
Consumer discretionary 11.5% Telecommunication services 3.1%
Industrials 10.9% Short-term and other assets 1.2%
Health care 10.7%
Total 100.0%
% of Total % of Total
Net Assets Net Assets
TOP TEN HOLDINGS at 12/31/10* at 12/31/10*
Exxon Mobil Corp. 3.2% International Business Machines Corp. 1.6%
Apple Inc. 2.6% The Procter & Gamble Co. 1.6%
Microsoft Corp. 1.8% AT&T, Inc. 1.5%
General Electric Co. 1.7% Johnson & Johnson 1.5%
Chevron Corp. 1.6% JPMorgan Chase & Co. 1.4%

PERFORMANCE COMPARISON

$13,000 —

12,000 —

e Stock Index Fund
Standard & Poor's 500 Stock Index

$11,506

11,000 — $10,769

10,000 —
9,000 —

8,000 —

7,000 —

6,000 —

5’000 1 Il Il Il Il Il Il Il Il Il 1
Dec 00 Dec 01 Dec02  Dec 03 Dec 04  Dec 05 Dec06  Dec 07 Dec 08  Dec 09 Dec 10

Comparison of the change in value of a $10,000 investment in the Fund and the Standard & Poor’s 500 Stock Index made on December 31,
2000.

The returns quoted in the above table and chart represent past performance, which is no guarantee of future results. Current performance may
be higher or lower than that shown above. Returns and the principal value of your investment will fluctuate such that shares, when redeemed,
may be worth more or less than their original cost. The Stock Index Fund’s average annual total returns are net of any fee waivers and
reimbursements. Returns do not reflect taxes that the shareholder may pay on Fund distributions or the redemption of Fund shares.

* Holdings information is for the S&P 500 Stock Master Portfolio, managed by BlackRock Fund Advisors, the portfolio in which the Stock Index
Fund invests all of its investable assets. Please refer to the Appendix for the complete annual report of the S&P 500 Stock Master Portfolio.
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PERFORMANCE EVALUATION
Value Fund

MARKET CONDITIONS

The year 2010 might be characterized as a year in
which the economy made some progress and the stock
market made more.

The hangover in the housing market and the resulting
changes in regulation and oversight continued to ham-
per the financial sector’s ability to make headway. On
the industrial side of the economy, however, there were
signs of progress. The consumer also showed confi-
dence with a stronger holiday shopping season than the
previous two years.

Major market indexes were in negative territory at mid-
year, but they recovered and rose in the second half,
capping off the year with a very strong December.

FUND PERFORMANCE

The Value Fund increased 13.05% for 2010 and its
benchmark index, the unmanaged S&P 500 Index,
increased 15.06%. The Fund’s slightly lower than index
results were due to several factors. The Fund’s holdings
in the Industrials, Materials and Energy sectors out-
paced the results of the overall index, while the Fund’s
positions in the Consumer Staples, Information Technol-
ogy and Health Care sectors lagged their respective
index sectors. Top performing stocks in 2010 for the
Fund were Dillard’s, Inc. and Pactiv Corporation. Lag-
gards included Dean Foods Company, Hewlett-Packard
Company and Cisco Systems, Inc.

During 2010, a new position was initiated in General
Electric Company, a diversified technology, media and
financial services company offering a number of
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services including aircraft engines, water processing,
medical imaging and business and consumer finance.

R.R. Donnelley & Sons Company and Unum Group
were eliminated from the portfolio in 2010. Pactiv Corpo-
ration was acquired by Reynolds Group Holdings
Limited.

OUTLOOK

As 2011 begins, the stock market has recovered to
levels just before the financial crisis of October 2008.
Significant legislation was passed in 2010, affecting the
health care and financial industries. Some tax relief was
passed late in the year, though thus far reaction has
been mixed.

The economy has made progress, particularly the indus-
trial and technology sectors. Financial institutions are
still extricating themselves from the remaining strands of
the web that was the housing boom and bust, while they
adjust to the industry’s new regulation.

Still, progress has been made, and recent evidence
indicates that there is thawing in the lending environ-
ment. A more positive and perhaps supportive attitude
toward business seems to have sprung from within the
political leadership, including interest in the elimination
of some regulations deemed counterproductive, as well
as further tax relief.

If these efforts continue and create more incentives for
businesses to invest in new plant and equipment and to
hire workers, then business people, consumers and
investors may gain greater confidence, which could per-
haps lead to stronger economic expansion in 2011.



Value Fund
AVERAGE ANNUAL TOTAL RETURNS 1 Year 5 Year 10 Year

periods ended 12/31/10

Value Fund 13.05% 211% 5.26%
Standard & Poor’s 500 Stock Index 15.06% 2.29% 1.41%
% of Total % of Total
Investment Investment
INDUSTRY DIVERSIFICATION at 12/31/10 at 12/31/10
Health care 20.3% Consumer discretionary 7.8%
Industrials 19.1% Materials 6.9%
Information technology 17.2% Consumer staples 3.2%
Energy 15.8% Short-term and other assets 0.6%
Financials 9.1%
Total 100.0%
% of Total % of Total
Investment Investment
TOP TEN HOLDINGS at 12/31/10 at 12/31/10
Parker-Hannifin Corp. 4.7% Avery Dennison Corp. 3.6%
Dow Chemical Co. (The) 4.3% Pfizer Inc. 3.5%
Bristol-Myers Squibb Co. 4.0% Abbott Laboratories 3.5%
Intel Corp. 3.9% JPMorgan Chase & Co. 3.4%
Hospira, Inc. 3.7% Chevron Corp. 3.3%

PERFORMANCE COMPARISON

$21,000 —

19,000 — s \/alue Fund
Standard & Poor's 500 Stock Index

17,000 — $16,693

15,000 —

13,000 —

11,000 — $11,506

9,000 —

7,000 —

5‘000 | | | | | | | | | | |
Dec 00 Dec 01 Dec 02 Dec 03 Dec 04 Dec 05 Dec 06 Dec 07 Dec 08 Dec 09 Dec 10

Comparison of the change in value of a $10,000 investment in the Fund and the Standard & Poor’s 500 Stock Index made on December 31,
2000.

The returns quoted in the above table and chart represent past performance, which is no guarantee of future results. Current performance may
be higher or lower than that shown above. Returns and the principal value of your investment will fluctuate such that shares, when redeemed,
may be worth more or less than their original cost. The Value Fund’s average annual total returns are net of any fee waivers and
reimbursements. Returns do not reflect taxes that the shareholder may pay on Fund distributions or the redemption of Fund shares.
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PERFORMANCE EVALUATION

Growth Fund

MARKET CONDITIONS

U.S. stocks rose briskly in the fourth quarter of 2010,
closing near their highest levels of the year and capping
a second consecutive year of strong gains. Stocks
produced robust returns through late April, extending
the rally that started in March 2009, but fell sharply
through early July. Equities rebounded briskly, starting in
late August as the economy showed signs of improve-
ment and the Federal Reserve signaled that it would
purchase more Treasury securities in an attempt to
reduce long-term interest rates. The rally was supported
by late-year bipartisan legislation to extend tax cuts that
were set to expire at the end of 2010. Small- and mid-
cap shares outperformed large caps. Growth stocks
outperformed their value counterparts across all market
capitalizations. Within the large-cap growth universe,
cyclical sectors tended to outperform traditionally defen-
sive ones as the market continued to show signs of
improvement. Consumer Discretionary, Industrials and
Business Services, and Materials were the top perform-
ing sectors within the index.

FUND PERFORMANCE

The Growth Fund produced double-digit returns
(+15.54%), slightly underperforming the Russell 1000
Growth Index (+16.71%) for the twelve-month period. In
absolute terms, Industrials and Business Services
shares contributed most to performance. No sector
detracted from absolute results, but the Financials sec-
tor lagged significantly. Stock allocation decisions had a
positive impact on the portfolio’s performance versus the
Russell 1000 Growth Index. The impact of stock selec-
tion was neutral overall, although stock selection in
Information Technology was the single largest positive
contributor. Information Technology shares were the
leading contributors to relative return, while Financials
stocks were the leading detractor.

Stock selection in Information Technology was by far the
primary contributor to relative performance. In the most
recent quarter, Juniper Networks, a maker of computer
networking equipment, reported a significant increase in
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quarterly earnings as worldwide revenue grew and mar-
gins improved. The share price of Baidu, Inc. more than
doubled over the period as earnings for the operator of
China’s most popular website continued to grow. Top
absolute contributor Apple Inc. has experienced tremen-
dous sales growth.

An overweight to Consumer Discretionary was also a
significant contributor to relative performance. Marriott
International, Inc., the largest U.S. hotel chain, benefited
from a rebound in travel after occupancies reached a
30-year low in 2009. Amazon.com, Inc. outperformed
due to strong earnings results and a positive impact
from the introduction of a new version of the Kindle
e-reader. Recently, the stock price of the company
reached an all-time high.

At the other end of the spectrum, stock selection in
Financials was by far the primary detractor from relative
performance. Shares of Goldman Sachs Group, Inc. fell
sharply after the SEC filed fraud charges against the
company. Results in this sector were largely driven by
our position in banks, including JP Morgan Chase & Co.
and Wells Fargo & Company. Regulatory pressures and
a low-interest rate environment weighed on the
companies.

OUTLOOK

To capitalize on what we feel is an improving global
market environment, we favor sectors with exposure to
economic growth. We strongly believe in the multi-year
growth potential of our Information Technology companies
driven by the accelerating convergence of mobile comput-
ing and communications. Our conviction in our Consumer
Discretionary and Industrials and Business Services hold-
ings stems from our view of ongoing consumer stabiliza-
tion and improvement, along with the continuation of a
robust industrial and manufacturing recovery cycle. We
are cautiously selective within the Financials sector due
to the extensive regulatory headwinds that are mitigating
the overall growth outlook for the group. We, however, still
favor some areas of the sector.



Growth Fund

Since Inception

AVERAGE ANNUAL TOTAL RETURNS 1 Year 5 Year (01/01)

periods ended 12/31/10

Growth Fund* 15.54% 5.12% —3.54%
Russell 1000 Growth Index 16.71% 3.75% —0.60%
Standard & Poor’s 500 Stock Index 15.06% 2.29% 1.24%

% of Total % of Total

Investment Investment

INDUSTRY DIVERSIFICATION at 12/31/10 at 12/31/10
Information technology 31.1% Materials 3.9%
Consumer discretionary 19.4% Consumer staples 3.1%
Industrials 12.9% Telecommunication services 2.3%
Energy 9.3% Transportation 1.1%
Health care 8.6% Short-term and other assets 1.4%

Financials 6.9%

Total 100.0%

% of Total % of Total

Investment Investment

TOP TEN HOLDINGS at 12/31/10 at 12/31/10
Apple Inc. 6.2% Danaher Corp. 3.2%
Google Inc. (Class A) 5.4% Juniper Networks, Inc. 2.7%
Amazon.com, Inc. 41% JPMorgan Chase & Co. 2.4%
QUALCOMM, Inc. 3.3% Praxair Inc. 2.4%
Schlumberger Ltd. 3.2% McKesson Corp. 2.3%

PERFORMANCE COMPARISON

$14,000 —

@ Growth Fund*
12,000 — Russell 1000 Growth Index
Standard & Poor's 500 Stock Index $11,116

10,000 — $0,368

8,000 —

$6,987
6,000 —

4,000 —

2,000 | | | | | | | | | | |
Jan 01 Dec 01 Dec 02 Dec 03 Dec 04 Dec 05 Dec 06 Dec 07 Dec 08 Dec 09 Dec 10

Comparison of the change in value of a $10,000 investment in the Fund and its benchmark indices made at the Fund’s inception on January 22,
2001.

The returns quoted in the above table and chart represent past performance, which is no guarantee of future results. Current performance may
be higher or lower than that shown above. Returns and the principal value of your investment will fluctuate such that shares, when redeemed,
may be worth more or less than their original cost. The Growth Fund’s average annual total returns are net of any fee waivers and
reimbursements. Returns do not reflect taxes that the shareholder may pay on Fund distributions or the redemption of Fund shares.

* Performance information for the Growth Fund (formerly the Nasdag-100 Index Tracking Stock®™ Fund) reflects its previous investment strategy
from inception through December 5, 2008, of matching, as closely as possible, before expenses, the performance of the Nasdag-100 Stock
Index.

Performance Evaluation
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PERFORMANCE EVALUATION

Small-Company Stock Fund

MARKET CONDITIONS

The year began with equity markets climbing throughout
the spring, then declining through the second quarter.
After that, equity markets generated noteworthy gains.
For all of 2010, the small-capitalization stock market
indices, the Standard & Poor’s 600 Small-Cap and the
Russell 2000, increased 26.31% and 26.85%, respec-
tively, well above their large-capitalization peers.

Concern about weakness in housing, a lack of substan-
tial job growth and the general sluggishness of the
economy juxtaposed with strong corporate results in
certain industries and the markets’ corresponding uptick
offers a practical illustration of financial markets climbing
the proverbial “wall of worry” in 2010. The performance
in the small-cap space was relatively broad-based, as
the Industrials, Energy and Information Technology sec-
tors improved.

FUND PERFORMANCE

The Small-Company Stock Fund returned 33.94% in
2010, while its benchmark index the Russell 2000
gained 26.85%. The Fund’s better than benchmark
results were helped considerably by sector overweights
in the Industrials, Energy and Materials sectors. Appre-
ciation in the stock prices of Helmerich & Payne, Inc.,
SM Energy Company, Rofin-Sinar Technologies, Inc.,
Triumph Group, Inc. and Belden, Inc. contributed signif-
icantly to the Fund’s outperformance of its benchmark
index. The Fund had a remarkable year in that only
three positions held throughout 2010 declined in price.
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New names added to the Fund included Polypore Inter-
national, Inc., The Gorman-Rupp Company, Core-Mark
Holding Company, Inc., Olin Corporation, ManTech
International Corporation, and Dean Foods Company.
Positions eliminated during the year were American
Italian Pasta and Pactiv Corporation, which were both
purchased by other corporations.

OUTLOOK

During the course of 2010, the economy continued to
recover. Businesses reconfigured their operations to
reflect the uncertain regulatory and tax environment that
held throughout much of the year. The political atmo-
sphere changed significantly in November, with a seem-
ingly more conciliatory tone toward business taking hold
in Washington.

The fourth quarter showed improvement, but it remains
uncertain, however, whether the increasing momentum
the economy displayed in the latter part of 2010 will
continue. Businesses are still measured in their deci-
sions covering longer-term commitments to capital
projects and employee hiring. Thus, 2011 begins much
like 2010, but with more overall optimism.

In this tepid economic environment, we remain commit-
ted to uncovering what we believe to be undervalued
companies experiencing what appear to be temporary
problems within their operations or markets, or compa-
nies with competitive positions and financial capabilities
better than those of their peers that are not well recog-
nized at present, but may become evident in time.



Small-Company Stock Fund
1 Year 5 Year 10 Year

periods ended 12/31/10

Small-Company Stock Fund 33.94% 8.58% 10.60%
Russell 2000 Index 26.85% 4.47% 6.33%
% of Total % of Total
Investment Investment
INDUSTRY DIVERSIFICATION at 12/31/10 at 12/31/10
Industrials 29.0% Information technology 7.5%
Consumer discretionary 14.0% Materials 7.4%
Consumer staples 11.2% Health care 2.8%
Energy 9.9% Short-term and other assets 10.4%
Financials 7.8%
Total 100.0%
% of Total % of Total
Investment Investment
TOP TEN HOLDINGS at 12/31/10 at 12/31/10
Cimarex Energy Co. 4.6% Carlisle Companies Inc. 3.5%
Westlake Chemical Corp. 4.4% Brinker International, Inc. 3.4%
Rofin-Sinar Technologies Inc. 4.3% Nordstrom, Inc. 3.3%
Belden Inc. 3.9% Triumph Group, Inc. 3.3%
Manitowoc Co., Inc. (The) 3.6% CLARCOR Inc. 3.3%

PERFORMANCE COMPARISON

$29,000 —
27,000 |— $27,401

@ Small-Company Stock Fund
25,000 —

23,000 —
21,000 —
19,000 —
17,000 —
15,000 —
13,000 —
11,000 —

9,000 —

7,000

Russell 2000 Index

$18,476

| | | | | | | | | | |
Dec 00 Dec 01 Dec 02 Dec 03 Dec 04 Dec 05 Dec 06 Dec 07 Dec 08 Dec 09 Dec 10

Comparison of the change in value of a $10,000 investment in the Fund and the Russell 2000 Index made on December 31, 2000.

The returns quoted in the above table and chart represent past performance, which is no guarantee of future results. Current performance may
be higher or lower than that shown above. Returns and the principal value of your investment will fluctuate such that shares, when redeemed,
may be worth more or less than their original cost. The Small-Company Stock Fund’s average annual total returns are net of any fee waivers
and reimbursements. Returns do not reflect taxes that the shareholder may pay on Fund distributions or the redemption of Fund shares.
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PERFORMANCE EVALUATION
International Value Fund

MARKET CONDITIONS

Global equity markets continued to move higher through
the fourth quarter of 2010, as economic indicators
showed signs of improvement. Investors’ appetite for risk
increased, propelling strong gains in cyclically-oriented
companies. In general, the market was driven by
momentum in the latter part of the period. The most
recent purchasing manager surveys across the U.S., U.K.
and Europe all showed signs of recovery, and unemploy-
ment, although still high, appears to be peaking in many
parts of the world. At the same time, developing econo-
mies across Asia and Latin America continue to power
ahead with strong exports and growing domestic
demand. This has fueled concerns of overheating in
many emerging markets. Safe haven currencies such as
the Swiss franc, the Japanese yen and the commodity-
tied Australian and Canadian dollars all gained versus the
U.S. currency. But ongoing debt concerns in Europe kept
the euro weaker.

FUND PERFORMANCE

For the twelve-month period ending December 31,
2010, the Fund returned 5.73% versus the benchmark
MSCI EAFE, which gained 7.75%. Pacific Basin stocks
were the biggest contributors to performance. Among
the best performers in the portfolio were Industrial
stocks, including Hutchison Whampoa, Ltd., Sumitomo
Corp., and Keppel Corporation. Financials also per-
formed well, with Daito Trust Construction Co., Ltd., The
Sumitomo Trust & Banking Co. and Zurich Financial
Services all posting gains of more than 20%. Utilities,
including Enel S.p.A. and Huaneng Power International,
Inc., were generally a drag on performance. Geographi-
cally, Italy, France and Spain were the largest detractors,
including stocks such as Eni S.p.A., Total S.A. and
Telefonica S.A.

OUTLOOK
Structural headwinds face many economies around the
world. Nowhere is this more apparent than in the

16 ‘ Performance Evaluation

Eurozone. We believe that the euro will hold for political
as well as practical reasons. Debt restructuring for the
“PIIGS” nations (Portugal, Italy, Ireland, Greece and
Spain) may be part of a resolution to the debt crisis, but
European banks’ exposure to sovereign debt is too great
to allow for any major country to default or exit from the
euro altogether. While the crisis may get worse before it
gets better, we believe that ultimately a greater fiscal
union will result.

With economies in the developed world recovering,
albeit slowly, and growth in emerging economies remain-
ing strong, we believe that globally inflation is likely to
rise. It appears that wage deflation in the developed
world is coming to an end. This includes the United
States, where unemployment appears to be peaking,
and Germany, with unemployment at 7.5% — the lowest
since 1992 — where unions are now demanding higher
wages. Inflation in the Eurozone already stands at 2.2%,
which is both above the official target and in spite of the
weak periphery. Inflation in the developing world is high
and rising. With wages, input costs and agricultural
prices all on the rise, it is likely that countries like China,
India and Brazil will turn from being a deflationary force
in the world economy to an inflationary one.

While we believe the worst of the economic crisis is in
the past, we expect that a higher than typical level of
stock market volatility will persist. The unprecedented
level of government intervention means that the invest-
ment environment remains speculative and driven by
factors other than fundamentals. We believe the best
strategy for this environment is to invest in high-quality
companies with solid long-term prospects, strong bal-
ance sheets and ample liquidity, and to remain highly
disciplined in utilizing fundamental analysis to uncover
undervalued investment opportunities.



International Value Fund

Since Inception

AVERAGE ANNUAL TOTAL RETURNS 1 Year 5 Year (01/01)
periods ended 12/31/10
International Value Fund*® 5.73% 3.19% 3.21%
MSCI® EAFE® Index 7.75% 2.46% 3.58%
% of Total % of Total
Investment Investment
COUNTRY DIVERSIFICATION at 12/31/10 at 12/31/10
Japan 24.3% Singapore 2.4%
Switzerland 15.3% Thailand 2.4%
Britain 13.4% Germany 2.1%
France 9.8% Netherlands 2.0%
Italy 4.5% Norway 2.0%
Hong Kong 4.3% Australia 1.8%
Republic of South Korea 3.7% Indonesia 1.1%
Spain 3.0% Brazil 0.9%
China 2.6% Short-term and other assets 4.4%
Total 100.0%
% of Total % of Total
Investment Investment
TOP TEN HOLDINGS at 12/31/10 at 12/31/10
WPP Group PLC 2.9% Daiichi Sankyo Co., Ltd. 2.4%
Hutchison Whampoa Ltd. 2.8% Vodafone Group PLC 2.4%
Sumitomo Trust & Banking Co. 2.5% Nissan Motor Co., Ltd. 2.2%
Bridgestone Corp. 2.5% Novartis AG REG 2.2%
Kao Corp. 2.5% Zurich Financial Services Ltd. 21%
PERFORMANCE COMPARISON
$19,000 —
17,000 — @ nternational Value Fund*
MSCI EAFE Index
15,000 —
$13,988
13,000 — /$13,685
11,000 — \/
9,000 —
7,000—
5.000 | | | | | | | | |
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Dec 10

Comparison of the change in value of a $10,000 investment in the Fund and the MSCI® EAFE® Index made at the Fund’s inception on

January 22, 2001.

The returns quoted in the above table and chart represent past performance, which is no guarantee of future results. Current performance may
be higher or lower than that shown above. Returns and the principal value of your investment will fluctuate such that shares, when redeemed,
may be worth more or less than their original cost. The International Value Fund’s average annual total returns are net of any fee waivers and
reimbursements. Returns do not reflect taxes that the shareholder may pay on Fund distributions or the redemption of Fund shares.

* The performance information for the International Value Fund (formerly the International Stock Index Fund) reflects its investment experience in

the State Street MSCI® EAFE® Index Portfolio from inception through October 16, 2005, and in the Vanguard Developed Markets Index Fund
from October 17, 2005 to June 9, 2006. Mercator Asset Management, L.P’s role as subadvisor began June 12, 2006.
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Expense Example

As a shareholder, you incur two types of costs: (1) trans-
action costs; and (2) ongoing costs, including manage-
ment fees, service fees, and other fund expenses. This
example is intended to help you understand your ongo-
ing costs (in dollars) of investing in each of the Home-
stead Funds and to compare these costs with the
ongoing costs of investing in other mutual funds.

The example is based on an investment of $1,000
invested at July 1, 2010 and held through December 31,
2010.

ACTUAL EXPENSES

The first line for each Fund in the table on the following
page provides information about actual account values
and actual expenses. You may use the information in
this line, together with the amount you invested, to
estimate the expenses that you paid over the period.
Simply divide your account value by $1,000 (for exam-
ple, an $8,600 account value divided by $1,000 = 8.6),
then multiply the result by the number in the first line
under the heading entitled “Expenses Paid During the
Period” to estimate the expenses you paid on your
account during this period. Although the Funds charge
no sales loads or transaction fees, you will be charged a
redemption fee equal to 2.00% of the net amount of the
redemption (except for the Daily Income Fund, Short-
Term Government Securities Fund, and Short-Term
Bond Fund), if you redeem your shares or exchange
your shares for shares of another Fund less than 30
calendar days after you purchase them.

Individual Retirement Arrangements (IRAs) and Educa-
tional Savings Accounts (ESAs) are charged a $15.00
annual custodial fee. The charge is automatically deducted
from your account in the fourth quarter or, if you close
your account, at the time of redemption. A fee is collected
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for each IRA or ESA account, as distinguished by account
type (Traditional IRA, Roth IRA, or ESA) and Social Secu-
rity Number. For example, if you have both a Traditional
IRA and a Roth IRA account, each would be charged a
fee. But only one fee would be collected for each account
type, regardless of the number of Funds held by each
account type. These fees are not included in the example
below. If included, the costs shown would be higher.

HYPOTHETICAL EXAMPLE FOR

COMPARISON PURPOSES

The second line for each Fund in the table on the
following page provides information about hypothetical
account values and hypothetical expenses based on the
Fund’s actual expense ratio and an assumed rate of
return of 5% per year before expenses, which is not the
Fund’s actual return. The hypothetical account values
and expenses may not be used to estimate the actual
ending account balance or expenses you paid for the
period. You may use this information to compare the
ongoing costs of investing in the Funds and other funds.
To do so, compare this 5% hypothetical example with
the 5% hypothetical examples that appear in the share-
holder reports of the other funds.

Please note that the expenses shown in the table are
meant to highlight your ongoing costs only and do not
reflect any transactional costs, such as the redemption
fee charged on sales of shares held less than 30 days,
or the custodial account fee. Therefore, the hypothetical
information in the example is useful in comparing your
ongoing costs only, and will not help you determine the
relative total costs of owning different funds. In addition,
if these transactional costs were included, your costs
would have been higher.



Beginning Account

Ending Account

Annualized Expense
Ratio for the Six

Value Value Expenses Paid  Month Period Ended
July 1, 2010 December 31, 2010 During the Period® December 31, 2010

DAILY INCOME FUND

Actual Return . ........ ... ... .. .... $1,000.00 $1,000.05 $1.21 0.24%

Hypothetical (5% return before expenses) . . 1,000.00 1,025.04 1.22 0.24%
SHORT-TERM GOVERNMENT SECURITIES FUND

Actual Return .. ....... ... .. ... .. .. 1,000.00 1,006.82 3.79 0.75%

Hypothetical (5% return before expenses) . . 1,000.00 1,021.62 3.83 0.75%
SHORT-TERM BOND FUND

Actual Return . ....... ... ... ... .... 1,000.00 1,018.24 4.07 0.80%

Hypothetical (5% return before expenses) . . 1,000.00 1,021.36 4.08 0.80%
STOCK INDEX FUND"

Actual Return .. .................... 1,000.00 1,235.44 3.70 0.66%

Hypothetical (5% return before expenses) . . 1,000.00 1,022.08 3.36 0.66%
VALUE FUND

Actual Return .. ....... ... ... .. .... 1,000.00 1,212.49 3.96 0.71%

Hypothetical (5% return before expenses) . . 1,000.00 1,022.81 3.63 0.71%
GROWTH FUND

Actual Return .. ....... .. ... .. ... 1,000.00 1,288.37 5.45 0.95%

Hypothetical (5% return before expenses) . . 1,000.00 1,020.60 4.84 0.95%
SMALL-COMPANY STOCK FUND

Actual Return .. .................... 1,000.00 1,317.29 6.77 1.17%

Hypothetical (5% return before expenses) . . 1,000.00 1,019.48 5.96 1.17%
INTERNATIONAL VALUE FUND

Actual Return .. ....... .. .. .. ... ... 1,000.00 1,229.85 5.54 0.99%

Hypothetical (5% return before expenses) . . 1,000.00 1,020.39 5.05 0.99%

a. The dollar amounts shown as “Expenses Paid During the Period” are equal to each Fund’s annualized expense ratio multiplied by the average

account value over the period, multiplied by 184, then divided by 365.

b. The Stock Index Fund is a feeder fund that invests substantially all of its assets in a master portfolio. The example reflects the expenses of

both the feeder fund and the master portfolio.

Expense Example
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Regulatory and Shareholder Matters

PROXY VOTING POLICIES AND PROCEDURES

The policies and procedures used to determine how to vote
proxies relating to the Funds’ portfolio securities are avail-
able without charge online at www.homesteadfunds.com or
upon request by calling 1-800-258-3030. This information is
also on the Securities and Exchange Commission’s website
at www.sec.gov.

PROXY VOTING RECORD

For the most recent twelve-month period ended June 30,
information regarding how proxies relating to portfolio
securities were voted on behalf of each of the Funds is
available without charge upon request by calling
1-800-258-3030 and on the Securities and Exchange
Commission’s website at www.sec.gov.

QUARTERLY DISCLOSURE OF PORTFOLIO
HOLDINGS

The Funds file complete schedules of portfolio holdings
with the Securities and Exchange Commission for the
first and third quarters of each fiscal year on Form N-Q.
Portfolio holdings for the second and fourth quarter of
each fiscal year are filed as part of the Funds’ semi-
annual and annual reports. The Funds’ Form N-Q, semi-
annual and annual reports are available on the Commis-
sion’s website at www.sec.gov, and may be reviewed
and copied at the Commission’s Public Reference Room
in Washington, DC. Information on the operation of the
Public Reference Room may be obtained by calling
1-800-SEC-0330. The most recent quarterly portfolio
holdings and semi-annual and annual report also can be
accessed on the Funds’ website at
www.homesteadfunds.com.

BOARD OF DIRECTORS’ CONSIDERATIONS IN
APPROVING THE INVESTMENT MANAGEMENT
AGREEMENTS

Homestead Funds, Inc. (“Homestead”) and RE Advisers
Corporation (“REA”) have entered into investment man-
agement agreements (the “Investment Management
Agreements”), pursuant to which REA is responsible for
the day-to-day investment management of the assets of
various series of Homestead, including the Daily Income
Fund, the Short-Term Bond Fund, the Short-Term
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Government Securities Fund, the Small-Company Stock
Fund and the Value Fund, and the supervision of the
subadvisers to the Growth Fund and the International
Value Fund (each, a “Fund” and, collectively, the “Funds”).

In connection with the renewal of the Investment Man-
agement Agreements between each Fund and REA in
2010, the Funds’ Board of Directors requested, reviewed
and considered a wide variety of written materials,
presentations and other information, culminating in the
Board’s approval of each Investment Management
Agreement at its September 28-29, 2010 meeting.

In preparation for this consideration and approval, the
Funds’ outside counsel requested that REA provide
written materials including significant information about
REA’s affiliates, personnel and operations. Pursuant to
this request, REA provided, and the Board, including the
Independent Directors, considered and discussed, infor-
mation regarding: (a) the investment management and
other services REA provides; (b) REA’s investment
management personnel; (c) REA’s financial condition;
(d) REA’s brokerage practices (including any soft dollar
arrangements); (e) the level of the advisory fees that
REA charges a Fund compared with the fees charged to
comparable mutual funds; (f) each Fund’s overall fees
and operating expenses compared with similar mutual
funds; (g) REA’s profitability; (h) REA’s compliance pro-
gram; (i) each Fund’s performance compared with simi-
lar mutual funds; and (j) REA’s Business Continuity
Plan.

The Board reviewed the proposed reapproval of the
Investment Management Agreements with the manage-
ment of REA and with legal counsel. The Board also
reviewed a memorandum prepared by legal counsel
discussing the legal standards for the consideration of
the proposed approval.

The Directors took into account their multi-year experi-
ence as a board and particularly their consideration of
Investment Management Agreements in recent years.
To focus its review, the Board asked REA management
to highlight in its oral presentations any material



differences between the current Investment Manage-
ment Agreements and the Investment Management
Agreements that the Board was being asked to reap-
prove. There were none. During the meeting, the Direc-
tors had an opportunity to discuss this information with
REA managers, including senior executives, representa-
tives from the legal, compliance and finance depart-
ments and investment personnel. The Board posed
questions to these representatives and engaged in sub-
stantive discussions with them concerning the proposed
investment process. The Independent Directors subse-
quently discussed the proposed approval in detail during
an executive session at which no representatives of
REA were present.

In reaching their determinations relating to the reap-
proval of the Investment Management Agreements, the
Directors, including the Independent Directors, consid-
ered all factors they believed relevant, including the
factors discussed below. In its deliberations, the Board
did not identify any particular information that was all
important or controlling, and the Board attributed differ-
ent weights to the various factors. In particular, the
Board focused on the following:

Nature, Extent and Quality of Services. The Board
reviewed the services provided by REA, and the Board,
including the Independent Directors, found that REA
continued to provide high quality advisory and adminis-
trative services to the Funds.

In connection with its consideration of REA’s services
specifically, the Board focused on the favorable
attributes of REA, including (i) an investment philosophy
oriented towards long-term performance; (ii) effective
processes used in overseeing subadviser activities with
respect to the Growth Fund’s and International Value
Fund’s administration, controllership and compliance
activities; (iii) highly skilled professionals with a depth of
experience; and (iv) a favorable history and reputation.
The Board discussed with senior officers of REA any
personnel changes made, noting that the investment
management staff had experienced very little turnover.

Investment Performance of the Funds and the Adviser.
The Board examined the performance information for
the Funds provided by REA. The Board reviewed the
average annual total returns for the Funds for the last

one, three, five and ten years ended December 31,
2009, and compared the returns to those of the Funds’
peer universes for the same time periods, as well as the
comparative returns for the trailing 12 months ending
June 30, 2010.

Daily Income Fund

The Board first reviewed the performance of the Daily
Income Fund, noting that the Fund earned a total return
of 0.06% for the trailing 12 months ending June 30,
2010, and its seven-day effective annualized yield was
0.01%. The Board discussed the decline in performance
compared to 2009 and noted management’s explanation
that low returns were a direct result of the Federal
Reserve’s actions to keep the federal funds rate at
historic lows in an effort to shore up the financial
markets and prevent a deepening of the economic crisis.
The Board noted that a significant amount of the advi-
sory fees that it received from the Daily Income Fund
was waived in 2009. Also, the Board considered the
challenges confronted by management due to recently
amended Rule 2a-7 of the Investment Company Act of
1940, as amended, which among other things, makes it
difficult to partially offset the lower returns by lengthen-
ing the Fund’s average maturity. The Board noted that
the average maturity of the Fund was 42 days on

June 30, 2009 and 37 days on June 30, 2010. Lastly,
the Board discussed the proposed change of the portfo-
lio manager for the Fund, which was expected to occur
in November, 2010 and complimented management for
finding a highly qualified replacement who has previous
experience with Homestead*.

Short-Term Government Securities Fund

Next, the Board reviewed the performance of the Short-
Term Government Securities Fund, noting that the Fund
returned 3.37% for the trailing 12 months ending

June 30, 2010, compared to its benchmark index’s
return of 4.12% for the same period. It also found that
the Fund outperformed three out of the four funds in its
peer group. The Board considered management’s expla-
nation that the Fund’s relative underperformance was a
result of the Fund’s lower exposure to U.S. Treasuries
and shorter maturity than the benchmark index.

Short-Term Bond Fund
Next, the Board reviewed the strong performance of the
Short-Term Bond Fund, noting that the Fund returned

* Effective November 1, 2010, John Szczur was appointed portfolio manager of the Daily Income Fund.
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10.61% for the trailing 12 months ending June 30, 2010
compared to its benchmark index’s return of 5.72% for
the same period. It also found that the Fund outper-
formed each of the funds in its peer group. Additionally,
the Board noted the recognition that management has
received in connection with the relatively strong perfor-
mance of the Fund. The Board cited the Fund’s favor-
able write-up in several publications and further noted
the Fund’s strong performance relative to peer funds
identified by one publication.

Stock Index Fund

The Board compared the performance of the Stock
Index Fund to its benchmark index, noting that the Fund
returned 13.85% for the trailing 12 months ending

June 30, 2010, which was comparable to the index’s
return of 14.43% for the same time period, indicating
minimal tracking error.

Value Fund

The Board compared the Value Fund’s performance to
its benchmark index, noting that the Fund returned
16.76% for the trailing 12 months ending June 30, 2010,
while its benchmark index, returned 14.43% for the
same period. It also found that the Fund significantly
outperformed each of the funds in its peer group. The
Board noted the recognition that management has
received in connection with the relatively strong perfor-
mance of the Fund, including the Fund’s favorable
write-up in one publication, and further noted the Fund’s
strong performance relative to peer funds identified by
that publication.

Growth Fund

Next, the Board reviewed the Growth Fund’s perfor-
mance, noting that the Fund returned 14.07% for the
trailing 12 months ending June 30, 2010, while its two
benchmark indices, the Russell 1000 Growth Index and
Standard & Poor’s 500 Stock Index, returned 13.62%
and 14.43%, respectively, for the same period. It also
found that the Fund outperformed three out of the four
funds in its peer group.

Small-Company Stock Fund

Next, the Board reviewed the very strong performance
of the Small-Company Fund, which significantly outper-
formed its benchmark index for the trailing 12 months
ending of June 30, 2010, returning 32.92% during that
time period, while the index returned 21.48% for the
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same period. It also found that the Fund significantly
outperformed each of the funds in its peer group. The
Board noted the recognition that management has
received in connection with the relatively strong perfor-
mance of the Fund. The Board cited the Fund’s favor-
able write-up in several publications, noting the Fund’s
strong performance relative to peer funds identified by
the publications.

International Value Fund

The Board compared the International Value Fund’s
performance for the trailing 12 months ending of

June 30, 2010, to its benchmark, noting that the Fund
slightly underperformed its benchmark, which had a
return of 5.60% during that time period, while the index
returned 5.92%. The Board noted management’s expla-
nation that this underperformance can primarily be
attributed to the fact that riskier assets, such as emerg-
ing markets, small-caps and highly leveraged compa-
nies, came back in favor with investors, while the more
defensive, high-quality companies, such as those in the
Fund, lagged. In short, the Fund is more conservatively
positioned than many of its peers.

In view of the information presented, the Board con-
cluded that Funds’ investment performances met expec-
tations, and, in some cases, far exceeded expectations.

Comparative Fees and Expense Ratios. The Board
examined fee and expense information for the Funds, as
compared to other funds in each Fund’s peer group.
The Board determined that the management fees and
expense ratios for each Fund generally were near the
median for its respective peer group or slightly higher.
The Board also discussed the services provided to the
Funds by REA, and the fees charged for those services
under the Investment Management Agreements. The
Board reviewed information concerning the fee and
expense ratios for the Funds and comparative informa-
tion with respect to similar products. It determined that
the Funds’ figures were within the applicable peer group
range. In addition, the Board considered its discussion
with representatives of REA about the fees being
charged to the Funds and considered the other adminis-
trative services provided by REA to the Funds. In light
of the foregoing, the Board, including the Independent
Directors, determined that the management fees were
reasonable in relation to the wide array of customer
services provided to the Funds’ unique client base. In




view of the information presented, the Board concluded
that each Fund’'s management fee was reasonable.

Cost of Services and Profits Realized by the Adviser.
The Board considered the cost of the services provided
by REA. The Board reviewed the information it had
requested from REA concerning its profitability from the
fees and the services provided to the Funds and the
financial condition of REA for various past periods. The
Board considered the profit margin information for REA’s
investment company business as a whole, as well as
REA’s profitability data for the Funds. The Board
reviewed REA’s assumptions and the methods of cost
allocation used by REA in preparing Fund-specific prof-
itability data. The Board also discussed with REA the
basis for its belief that the methods of allocation used
were reasonable and consistent across its business.

The Board noted and discussed the additional services
provided by REA to the Funds compared to other invest-
ment products managed by REA, and noted the fact
that, in the cases of the Growth Fund and International
Value Fund, REA, and not the Fund, would pay the
subadvisory fees to the subadviser. The Board deter-
mined that REA should be entitled to earn a reasonable
level of profits for the services it provides to the Funds.
The Board also recognized that REA had made signifi-
cant investments in the business of the Funds and had
not fully recovered the sums invested. Based on its
review, the Board, including the Independent Directors,
concluded that REA’s level of profitability was low due to
the increase in expense limitation for the Daily Income
Fund and the general lack of growth assets across most
Funds.

The Board also considered REA’s agreement to contrac-
tually limit fees and reimburse expenses to the extent
necessary to keep certain Funds’ total annual operating
expenses from exceeding specified amounts. Addition-
ally, the Board considered REA’s voluntary commitment
to waive Daily Income Fund expenses to the extent
necessary to maintain a positive yield.

Economies of Scale. The Board considered the extent
to which economies of scale would be realized as the
Funds grow, and whether fee levels reflect these econo-
mies of scale for the benefit of each Fund’s sharehold-
ers. The Board was satisfied that the current fee
structure is appropriate.

Fall-Out Benefits. The Board considered other actual
and potential financial benefits that REA may derive
from its relationship with the Funds. The Board noted,
however, that the Funds benefit from the vast array of
resources available through REA and the National Rural
Electric Cooperative Association, the parent company of
REA.

No single factor was determinative to the Board’s deci-
sion. Based on the Board’s discussion and such other
matters as were deemed relevant, the Board, including
the Independent Directors, concluded that the manage-
ment fee rate and projected total expense ratios were
reasonable in relation to the services to be provided to
the Funds.

Based on the Board’s discussion and such other matters
as were deemed relevant, the Board, including the Inde-
pendent Directors, unanimously reapproved the Invest-
ment Management Agreements and concluded that the
management fee rates and projected total expense
ratios were fair and reasonable in relation to the ser-
vices to be provided to the Funds and such other
matters as the Board considered relevant in the exercise
of its reasonable judgement.

BOARD OF DIRECTORS’ CONSIDERATION IN
APPROVING THE T. ROWE PRICE SUB-ADVISOR
AGREEMENT

(Growth Fund only). REA, on behalf of the Growth
Fund, has entered into a subadvisory agreement (“Sub-
advisory Agreement”) with T. Rowe Price Associates,
Inc. (“T. Rowe Price”), pursuant to which T. Rowe Price
is responsible for the day-to-day investment manage-
ment assets of the Growth Fund, a series of
Homestead.

At its September 28-29, 2010 meeting, the Board
requested and received written materials from T. Rowe
Price regarding: (a) the investment management and
other services T. Rowe Price provides under the Sub-
advisory Agreement to manage the assets of the
Growth Fund; (b) T. Rowe Price’s investment manage-
ment personnel; (c) T. Rowe Price’s financial condition;
(d) the level of the subadvisory fees that T. Rowe Price
charges compared with the fees charged in connection
with mutual funds comparable to the Growth Fund;

(e) T. Rowe Price’s compliance program; and (f) T.
Rowe Price’s disaster recovery plan.
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The Board based its consideration and evaluation of a
variety of specific factors discussed at the meeting,
including:

e the nature, extent and quality of the services pro-
vided to the Growth Fund under the Subadvisory
Agreement;

e investment performance of the Fund and T. Rowe
Price;

* fees charged by T. Rowe Price and expense ratio;

e the costs of services and profits realized by T.
Rowe Price; and

* the fall-out benefits to T. Rowe Price.

The Board’s consideration with respect to each of the
above factors is set forth below.

Nature, Extent and Quality of Services. As noted
above, the Board considered the nature, extent and
quality of the services that is provided by T. Rowe Price
to the Growth Fund and the resources T. Rowe Price
dedicates to the Fund. In this regard, the Board evalu-
ated, among other things, T. Rowe Price’s personnel,
experience, track record and compliance program. The
Directors considered information concerning the invest-
ment philosophy and investment process used by

T. Rowe Price in managing the Growth Fund. In this
context, the Directors considered T. Rowe Price’s in-
house research capabilities, as well as other resources
available to T. Rowe Price, including research services
available to T. Rowe Price as a result of securities
transactions affected for investment advisory clients of
T. Rowe Price. The Board considered the managerial
and financial resources available to T. Rowe Price and
concluded that they would be sufficient to meet any
reasonably foreseeable obligations under the current
Subadvisory Agreement.

The Board also considered the quality of the services
provided by T. Rowe Price and the quality of the
resources available to the Growth Fund. The Board was
advised that the standard of care under the current
Subadvisory Agreement was comparable to that found
in many investment advisory agreements. The Board
considered T. Rowe Price’s experience and reputation,
the professional qualifications of its personnel and the
size and functions of its staff. The Board considered the
complexity of managing the Growth Fund relative to
other types of funds.
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The Board concluded that the services to be provided
by T. Rowe Price should continue to benefit the Growth
Fund and its shareholders and also concluded that the
investment philosophy, process and research capabilities
of T. Rowe Price continue to be appropriate for the
Fund. The Board concluded that the scope of the
services provided to the Fund by T. Rowe Price were
consistent with the Growth Fund’s operational require-
ments, including, in addition to its investment objective,
compliance with the Fund’s investment restrictions and
tax and reporting requirements. The Board concluded,
within the context of its overall conclusions regarding the
Subadvisory Agreement, that the nature, extent and
quality of services provided, supported the reapproval of
the Subadvisory Agreement.

Investment Performance of the Fund and T. Rowe Price.
The Board examined the performance information for
the Fund provided by T. Rowe Price. The Directors
noted that T. Rowe Price became the Fund’s subadviser
on December 5, 2008, and that before that date, the
Fund had a different investment strategy in which it tried
to match the performance of the Nasdag-100 Index. The
Board reviewed the average annual total returns for the
Fund for the last year, the only relevant period since the
Fund was managed pursuant to a different investment
strategy prior to that period, and compared the returns
to those of the Fund’s peer universe for the same time
period. The Board noted that the Fund’s performance
was above the average performance of the funds in the
peer group for the trailing 12 months ending June 30,
2010, while the performance was on par with the Fund’s
benchmark indices over the same period. In addition,
the Board noted that for the period since T. Rowe Price
had begun managing the Fund on December 5, 2008,
the Fund had returned 30.94%, outperforming its bench-
mark index, the Russell 1000 Growth Index, which
returned 22.67% for the same period.

The Board reviewed information about the performance
of accounts managed by T. Rowe Price with a similar
investment objective as that of the Growth Fund and
compared such performance to the prior performance of
the Fund and to relevant performance benchmarks.
After reviewing these and related factors, the Directors
concluded, within the context of their overall conclusions
regarding the Subadvisory Agreement, that the perfor-
mance of the accounts managed by T. Rowe Price with
a similar investment objective to the Growth Fund’s



investment objective was sufficient to merit reapproval of
the Subadvisory Agreement.

Comparative Fees Charged by T. Rowe Price and
Expense Ratios. The Board considered the fees paid
to T. Rowe Price under the current Subadvisory Agree-
ment. This information included comparison of the
Growth Fund’s subadvisory fee to that charged by

T. Rowe Price to other accounts with a similar invest-
ment objective to the Fund as well as the current man-
agement fee to be paid to REA under the existing
Investment Management Agreement. The Board also
took into account the anticipated demands, complexity
and quality of the investment management of the Fund.
The Board noted that the Fund’s net total expense ratio
was significantly below the average expense ratio of the
funds in the Fund’s peer group for all relevant periods.

The Board also considered REA’s agreement to contrac-
tually limit fees and reimburse expenses to the extent
necessary to keep the Growth Fund'’s total annual oper-
ating expenses from exceeding 0.95% of the Fund’s
average daily net assets until at least April 30, 2011.
The Board noted REA’s and T. Rowe Price’s stated
justification for the fees to be payable by the Fund,
which included information about the services to be
provided to the Growth Fund. After reviewing these and
related factors, the Board concluded, within the context
of its overall conclusions regarding the Subadvisory
Agreement, that the subadvisory fees to be charged to
the Fund were fair and reasonable, and that the antici-
pated costs of these services generally supported the
approval of the Agreement.

Costs of Services and Profits Realized by T. Rowe
Price. The Board considered the compensation indi-
rectly to be received by T. Rowe Price from its relation-
ship with the Growth Fund. The Directors noted that
REA would continue to pay T. Rowe Price from the
management fees received from the Fund.

Fall-Out Benefits to T. Rowe Price. The Board also
considered possible conflicts of interest associated with
the provision of investment advisory services by T. Rowe
Price to other clients. The Board considered the proce-
dures of T. Rowe Price designed to fulfill its fiduciary
duties to advisory clients with respect to possible con-
flicts of interest, including the code of ethics, the integ-
rity of the systems in place to ensure compliance with
the foregoing and the record of T. Rowe Price in these

matters. The Board also received and considered infor-
mation concerning procedures of T. Rowe Price with
respect to the execution of portfolio transactions.

Based on the Board’s deliberation and its evaluation of
the information described above, the Board, including all
of the Independent Directors, unanimously reapproved
the Subadvisory Agreement and concluded that the com-
pensation under the Subadvisory Agreement is fair and
reasonable in light of such services and expenses and
such other matters as the Board considered to be rele-
vant in the exercise of its reasonable judgment. In the
course of its deliberations, the Board did not identify any
particular information that was all-important or controlling.

BOARD OF DIRECTORS’ CONSIDERATION IN
APPROVING THE MERCATOR SUBADVISORY
AGREEMENT

(International Value Fund only). REA, on behalf of the
International Value Fund, has entered into a subadvisory
agreement (“Subadvisory Agreement”) with Mercator
Asset Management, L.P. (“Mercator”), pursuant to which
Mercator is responsible for the day-to-day investment
management of the assets of the International Value
Fund, a series of Homestead.

At its September 28-29, 2010 meeting, the Board
requested and received written materials from Mercator
regarding: (a) the investment management and other ser-
vices Mercator provides under the Subadvisory Agreement
to manage the assets of the International Value Fund;

(b) Mercator’s investment management personnel; (c) Mer-
cator’s financial condition; (d) the level of the subadvisory
fees that Mercator charges compared with the fees
charged in connection with mutual funds comparable to
the International Value Fund; (e) Mercator's compliance
program; and (f) Mercator’s disaster recovery plan.

The Board based its consideration and evaluation on a
variety of specific factors discussed at the meeting,
including:

e the nature, extent and quality of the services pro-
vided to the International Value Fund under the
Subadvisory Agreement;

e investment performance of the Fund and Mercator;

* fees charged by Mercator and expense ratio;

e the costs of services and profits realized by
Mercator; and

* the fall-out benefits to Mercator.

25

Regulatory and Shareholder Matters



The Board’s consideration with respect to each of the
above factors is set forth below.

Nature, Extent and Quality of Services. As noted
above, the Board considered the nature, extent and
quality of the services provided by Mercator to the
International Value Fund and the resources Mercator
dedicates to the Fund. In this regard, the Board evalu-
ated, among other things, Mercator’s personnel, experi-
ence, track record and compliance program. The
Directors considered information concerning the invest-
ment philosophy and investment process used by Mer-
cator in managing the International Value Fund. In this
context, the Directors considered Mercator’s in-house
research capabilities, as well as other resources avail-
able to Mercator, including research services available
to Mercator as a result of securities transactions
affected for investment advisory clients of Mercator. The
Board considered the managerial and financial
resources available to Mercator and concluded that they
were sufficient to meet any reasonably foreseeable obli-
gations under the current Subadvisory Agreement.

The Board also considered the quality of the services
provided by Mercator and the quality of the resources
available to the International Value Fund. The Board
was advised that the standard of care under the current
Subadvisory Agreement was comparable to that found
in many investment agreements. The Board considered
Mercator’'s experience and reputation, the professional
qualifications of its personnel and the size and functions
of its staff. The Board considered the complexity of
managing the International Value Fund relative to other
types of funds.

The Board concluded that the services provided by
Mercator should continue to benefit the International
Value Fund and its shareholders and also concluded
that the investment philosophy, process and research
capabilities of Mercator continue to be appropriate for
the Fund, given its investment objective and strategy.
The Board concluded that the scope of the services
provided to the Fund by Mercator were consistent with
the International Value Fund’s operational requirements,
including, in addition to its investment objective, compli-
ance with the Fund’s investment restrictions and tax and
reporting requirements. The Board, including the Inde-
pendent Directors, concluded, within the context of its
overall conclusions regarding the Subadvisory
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Agreement, that the nature, extent and quality of ser-
vices provided supported the reapproval of the Subadvi-
sory Agreement.

Investment Performance of the Fund and the Sub-
Adviser. The Board examined the performance infor-
mation for the Fund provided by Mercator. It was
reminded that Mercator became the Fund’s subadviser
on June 12, 2006. The Board reviewed the average
annual total returns for the Fund for the last one, three
and five years ended March 31, 2010 and compared the
returns to those of the Fund’s peer universes for the
same time periods. The Board noted that the Fund’s
performance was significantly above the average perfor-
mance of the funds in the peer group for all relevant
periods. The Board noted that the Fund, on a relative
basis, has outperformed the MSCI EAFE Index since
inception and over the last three years. Over a one year
time period, it has underperformed because Mercator’'s
investment style has been out of favor in the near term.

The Board reviewed information about the performance
of accounts managed by Mercator with a similar invest-
ment objective as that of the International Value Fund
and compared such performance to the prior perfor-
mance of the Fund and to relevant performance bench-
marks. The Board reviewed performance over various
time periods, including one-, three-, five- and ten-year
periods, performance under different market conditions
and during different phases of the market cycle and the
volatility of Mercator’s returns. After reviewing these and
related factors, the Directors concluded, within the con-
text of their overall conclusions regarding the Subadvi-
sory Agreement, that the performance of the accounts
managed by Mercator with a similar investment objec-
tive to the International Value Fund’s investment objec-
tive was sufficient to merit reapproval of the
Subadvisory Agreement.

Comparative Fees Charged by Mercator and Expense
Ratios. The Board considered the fees paid to Mercator
under the current Subadvisory Agreement. The Board
noted that the Fund’s net total expense ratio was signifi-
cantly below the average expense ratio of the funds in
the Fund’s peer group for all relevant periods. This infor-
mation included comparison of the International Value
Fund’s subadvisory fee to that charged by Mercator to
other accounts with a similar investment objective to the
Fund as well as the current management fee to be paid




to REA under the existing Investment Management
Agreement. The Board also took into account the antici-
pated demands, complexity and quality of the investment
management of the Fund. The Board also considered
REA’s agreement to contractually limit fees and reim-
burse expenses to the extent necessary to keep the
International Value Fund’s total annual operating
expenses from exceeding 0.99% of the Fund’s average
daily net assets until at least April 30, 2011. The Board
noted REA’s and Mercator’s stated justification for the
fees to be payable by the Fund, which included informa-
tion about the services to be provided to the International
Value Fund. After reviewing these and related factors, the
Board concluded, within the context of its overall conclu-
sions regarding the Subadvisory Agreement, that the
subadvisory fees to be charged to the Fund were fair and
reasonable, and that the anticipated costs of these ser-
vices generally supported the approval of the Agreement.

Costs of Services and Profits Realized by Mercator.
The Board considered the compensation indirectly
received by Mercator from its relationship with the Inter-
national Value Fund. The Directors noted that REA
would continue to pay Mercator from the management
fees received from the Fund.

Fall-Out Benefits to Mercator. The Board also consid-
ered possible conflicts of interest associated with the
provision of investment advisory services by Mercator to
other clients. The Board considered the procedures of
Mercator designed to fulfill its fiduciary duties to advi-
sory clients with respect to possible conflicts of interest,
including the code of ethics, the integrity of the systems
in place to ensure compliance with the foregoing and
the record of Mercator in these matters. The Board also
received and considered information concerning proce-
dures of Mercator with respect to the execution of port-
folio transactions.

Based on the Board’s deliberation and its evaluation of the
information described above, the Board, including all of the
Independent Directors, unanimously reapproved the Sub-
advisory Agreement and concluded that the compensation
under the Subadvisory Agreement is fair and reasonable
in light of such services and expenses and such other
matters as the Board considered to be relevant in the
exercise of its reasonable judgment. In the course of its
deliberations, no single factor was determinative to the
Board’s decision.
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PORTFOLIO OF INVESTMENTS: Daily Income Fund
December 31, 2010

CORPORATE NOTES Interest Rate ~ Maturity Date  Face Amount Value

(2.3% of portfolio)

Citigroup InC. . . . . . e 6.50% 01/18/11 $2,000,000 $ 2,005,637
HSBC Finance COrp. . ... ..ot 5.25 01/14/11 698,000 699,207
Wells Fargo & Co. . . .. oot 4.88 01/12/11 1,498,000 1,500,067

Total Corporate Notes (Cost $4,204,911) 4,204,911

COMMERCIAL PAPER

(71.9% of portfolio)

American Honda Finance Corp. . ... ...... .. ... ... ... .... 0.24 01/18/11 3,000,000 2,999,660
American Honda Finance Corp. . . .. .. ... ... . . 0.23 01/19/11 5,000,000 4,999,425
Chevron Funding Corp. . . . . . oo i 0.16 01/10/11 4,000,000 3,999,840
Coca-ColaCo.(a) - . v v vt 0.22 01/11/11 2,400,000 2,399,853
Coca-Cola Co.(@) . .. v oo e 0.21 02/16/11 2,000,000 1,999,463
Coca-ColaCo.(a) . . v v oot 0.21 03/08/11 1,500,000 1,499,422
Coca-ColaCo.(a) - . v v vt et 0.23 04/05/11 3,000,000 2,998,198
ConocoPhillips Qatar Funding Ltd.(a) .. ................... 0.20 01/18/11 3,600,000 3,599,660
ConocoPhillips Qatar Funding Ltd.(a) .. ... ................ 0.21 02/09/11 1,800,000 1,799,590
Deere & Co.(a). - - v v v ot e 0.20 01/27/11 9,000,000 8,998,700
Exxon Mobil Corp. . . ... ... . 0.15 01/21/11 5,000,000 4,999,583
General Electric Capital Corp. . .. .. ... ... .. ... .. .. ... 0.22 02/04/11 5,000,000 4,998,961
General Electric Capital Corp. . .. ... ... . 0.19 02/22/11 4,000,000 3,998,902
Google INC.(2) - -« v oo 0.18 02/03/11 3,000,000 2,999,505
Go0ogle INC.(8) - -« v oo 0.24 06/07/11 4,000,000 3,995,813
Hewlett-Packard Co.(a) . ... ... ... i 0.18 01/03/11 6,000,000 5,999,940
Hewlett-Packard Co.(a) . . . ... ... oo 0.17 01/04/11 3,000,000 2,999,958
HSBC Finance Corp. . ... ..ot e e 0.20 02/04/11 4,000,000 3,999,244
Johnson & Johnson(a) . ............ .. ... . ..y 0.16 01/24/11 3,000,000 2,999,693
Johnson & Johnson(a) . ............ ... . ..., 0.16 02/01/11 3,000,000 2,999,587
Johnson & Johnson(a) .. ......... ... . .. ... ...y 0.22 04/06/11 3,000,000 2,998,258
Metlife Funding Inc. . ......... . ... .. . .. 0.20 01/07/11 3,500,000 3,499,883
Metlife Funding Inc. .. ... ... ... . ... . 0.18 01/12/11 5,500,000 5,499,698
Nestle Capital Corp.(a) . ... ... i e 0.19 01/24/11 3,000,000 2,999,636
Nestle Capital Corp.(a) . ... ..o 0.18 03/10/11 3,000,000 2,998,980
PACCAR Financial Corp. .. ........ ... 0.25 01/20/11 2,900,000 2,899,617
PACCAR Financial Corp. . . ... ... i 0.23 01/28/11 1,000,000 999,828
PACCAR Financial Corp. . . . ... ... i 0.23 02/11/11 2,000,000 1,999,476
PepsiCo, InC.() . . . . o oo 0.16 01/14/11 4,000,000 3,999,769
PepsiCo, INC.(Q) + .« v v o v e 0.16 01/26/11 2,000,000 1,999,778
PepsiCo, INC.(Q) « .« v o ot 0.16 02/01/11 3,000,000 2,999,587
Procter & Gamble Co.(a) . . . .. ... ... ... 0.22 01/05/11 5,450,000 5,449,867
Procter & Gamble Co.(2) . . . . .. ..o 0.21 04/12/11 3,500,000 3,497,938
Total Capital Canada, Ltd.(@) . .. ....... ... .. ..., 0.28 06/22/11 3,000,000 2,995,987
Toyota Motor Credit Corp. . . . ... oo 0.22 01/25/11 2,000,000 1,999,707
Toyota Motor Credit Corp. . . . ... oo 0.21 02/14/11 1,000,000 999,743
Toyota Motor Credit Corp. . .. .. ... e 0.22 02/24/11 4,000,000 3,998,680
Toyota Motor Credit Corp. . . . ... oot 0.24 03/22/11 2,000,000 1,998,933
UBS Finance Delaware LLC. . . . . ... ... ... ... ......... 0.20 01/12/11 3,000,000 2,999,817
UBS Finance Delaware LLC. ... . ....... ... ... ......... 0.24 02/28/11 3,000,000 2,998,864

Total Commercial Paper (Cost $135,119,043) 135,119,043

U.S. GOVERNMENT OBLIGATIONS

(21.8% of portfolio)

Federal Home LoanBank . ... ............. ... ......... 0.88 01/20/11 5,000,000 5,001,859
Federal Home Loan Bank DiscountNote . . . .. .............. 0.15 03/15/11 4,000,000 3,998,783
US.Treasury Bill ... ... .. . . . . 0.13 01/27/11 8,000,000 7,999,249
US. Treasury Bill . ....... ... .. ... . . . 0.13 02/17/11 4,000,000 3,999,321
US.Treasury Bill ... ........ .. .. . . . .. 0.13 03/10/11 5,000,000 4,998,772
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PORTFOLIO OF INVESTMENTS: Daily Income Fund (continueq)
December 31, 2010

Interest Rate  Maturity Date  Face Amount Value
(U.S. Government Obligations continued)
US.Treasury Bill . ... ... . . .. 0.13% 03/17/11 $5,000,000 $ 4,998,646
US.Treasury Bill . ... ... . . . 0.23 07/28/11 5,000,000 4,993,543
US.Treasury Bill . ... ... ... ... ... . ... . ... ... .. 0.22 07/28/11 5,000,000 4,993,544
Total U.S. Government Agency Obligations (Cost $40,983,717) 40,983,717

MONEY MARKET ACCOUNT Shares

(4.0% of portfolio)

SSgA Prime Money Market Fund . ... .................... 0.13(b) 7,543,483 7,543,483
Total Money Market Account (Cost $7,543,483) 7,543,483
TOTAL INVESTMENTS IN SECURITIES (Cost $187,851,154)—100% $187,851,154

(a) Security was purchased pursuant to Rule 144A under the Securi-
ties Act of 1933 and may be resold in transactions exempt from
registration only to qualified institutional buyers. The security has
been determined to be liquid under criteria established by the
Fund’s Board of Directors. Total of such securities at period-end
amounts to $75,229,182 and represents 40.1% of total
investments.

(b) 7-day yield at December 31, 2010.
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PORTFOLIO OF INVESTMENTS: Short-Term Government Securities Fund
December 31, 2010

ASSET BACKED SECURITIES Interest Rate  Maturity Date  Face Amount Value

(3.3% of portfolio)

Small Business Administration 93-20J . . ... ................ 5.90% 10/01/13 $ 21,549 $ 22,421
Small Business Administration 98-20D . . .. ... .............. 6.15 04/01/18 30,820 33,653
Small Business Administration 98-20E . . . .. ................ 6.30 05/01/18 29,976 32,835
Small Business Administration 98-20H . . . .. ................ 6.15 08/01/18 13,141 14,331
Small Business Administration 99-20D . . . ... ............... 6.15 04/01/19 44,581 48,672
Small Business Administration 04-20B . . ... ................ 4.72 02/01/24 97,164 102,924
Small Business Administration 04-20C . . . ... ............... 4.34 03/01/24 134,102 140,610
Small Business Administration 05-10E . . . ... ... ............ 4.54 09/01/15 42,095 44,034
Small Business Administration Pool # 100075. . .............. 3.50 05/25/19 37,857 36,974
Small Business Administration Pool # 500724 . ... ............ 4.00(a) 12/25/13 6,979 7,099
Small Business Administration Pool # 502261 ... ............. 1.38(a) 10/25/17 15,665 15,559
Small Business Administration Pool # 502477 . . ... ........... 1.25(a) 09/25/18 43,924 43,461
Small Business Administration Pool # 502543 . . .............. 0.95(a) 01/25/19 77,949 78,067
Small Business Administration Pool # 502684 . ... ............ 1.25(a) 07/25/19 3,482 3,505
Small Business Administration Pool # 503278 . . .............. 0.88(a) 02/25/21 33,264 33,318
Small Business Administration Pool # 503463 . . .............. 1.13(a) 09/25/21 23,999 23,909
Small Business Administration Pool # 504305. ... ............ 0.88(a) 10/25/23 5,732 5,696
Small Business Investment Companies 02-20K. . .. ........... 5.08 11/01/22 41,936 44,801
Small Business Investment Companies 02-P10B. .. ... ........ 5.20 08/10/12 63,656 66,682
Small Business Investment Companies 03-10A. . . . ........... 4.63 03/10/13 582,294 609,440
Small Business Investment Companies 03-10B. . .. ........... 3.39 03/01/13 27,118 27,560
Small Business Investment Companies 03-P10A. . . ... ..... ... 4.52 02/10/13 5,245 5,481
Small Business Investment Companies 03-P10B. . ... ......... 5.14 08/10/13 41,047 43,503
Small Business Investment Companies 04-10A. . . .. .......... 412 03/10/14 244,437 254,521
Small Business Investment Companies 04-10B. ... ........... 4.68 09/10/14 243,727 255,822
Small Business Investment Companies 04-P10A. . . . .......... 4.50 02/10/14 41,363 43,311
Small Business Investment Companies 05-10B. . ... .......... 4.94 09/10/15 266,788 287,357
Small Business Investment Companies 05-P10A. . ... ......... 4.64 02/10/15 67,741 71,022
Small Business Investment Companies 07-10A. . . . ........... 5.38 03/10/17 96,246 103,756

Total Asset Backed Securities (Cost $2,338,859) 2,500,324

MORTGAGE BACKED SECURITIES

(7.6% of portfolio)

FDIC Structured Sale Guaranteed Notes 2010-S3 (b) . ......... 2.74 12/06/20 1,000,000 999,880
GNMA #2602 . . . . . e 6.00 06/20/28 68,269 75,235
GNMA #2707 . . . . e 5.50 01/20/14 8,065 8,561
GNMA #8004 . . . . . . 2.63(a) 07/20/22 28,479 29,162
GNMA #8006 . . . . . . i e 2.63(a) 07/20/22 27,146 27,797
GNMA #8038 . . . . . . e 2.63(a) 08/20/22 16,254 16,644
GNMA #8040 . . . . .. e 2.63(a) 08/20/22 41,580 42,577
GNMA #8054 . . . . . 3.13(a) 10/20/22 10,351 10,653
GNMA #8076 . . . . . e 3.13(a) 11/20/22 16,970 17,465
GNMA #8102 . . . . . . e 4.00(a) 02/20/16 5,914 6,109
GNMA #8103 . . . . . . e 4.00(a) 02/20/16 22,838 23,603
GNMA #8157 . . . . e 3.38(a) 03/20/23 30,689 31,642
GNMA #8191 . . . . . e 3.38(a) 05/20/23 49,011 50,549
GNMA #8215 . . . . . e 3.38(a) 04/20/17 4,653 4,799
GNMA #8259 . . . . . 2.63(a) 08/20/23 13,981 14,316
GNMA #8297 . . . . . e 4.00(a) 12/20/17 13,315 13,763
GNMA #8332 . . . . . e 3.50(a) 03/20/18 8,578 8,848
GNMA #8344 . . . . . 3.50(a) 04/20/18 20,196 20,849
GNMA #8384 . . . . . e 3.38(a) 03/20/24 7,368 7,597
GNMA #8393 . . . . . . e 4.00(a) 08/20/18 7,845 8,087
GNMA #8400 . . .. ... e 2.63(a) 08/20/18 11,449 11,724
GNMA #8405 . . . . . . e 4.00(a) 09/20/18 13,231 13,639
GNMA #8423 . . . . . . 3.38(a) 05/20/24 8,823 9,100
GNMA #8429 . . . . . . e 4.00(a) 11/20/18 15,329 15,845
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(Mortgage Backed Securities continued)

GNMA #8459 . . . . . . 2.63(a)% 07/20/24 $ 13,556 $ 13,881
GNMA #8499 . . . . . . . 3.88(a) 05/20/19 9,070 9,355
GNMA #8518 . . . . . . e 3.13(a) 10/20/24 12,185 12,541
GNMA #8532 . . . . . e 3.13(a) 10/20/24 17,178 17,680
GNMA #8591 . . . . . 3.38(a) 02/20/25 43,690 45,046
GNMA #8638 . . . . . . e 3.38(a) 06/20/25 14,679 15,140
GNMA #8648 . . . . . . e 2.63(a) 07/20/25 23,070 23,623
GNMA #8663 . . . . . . e 2.63(a) 07/20/25 18,491 18,934
GNMA #8680 . . .. ... e 3.50(a) 08/20/20 18,977 19,547
GNMA #8687 . . . . . e 2.63(a) 08/20/25 4,598 4,708
GNMA #8702 . . . . . e 3.13(a) 10/20/20 7,193 7,404
GNMA #8747 . . . . e 3.13(a) 11/20/25 13,270 13,657
GNMA #8807 . . . . . e 2.63(a) 07/20/21 16,807 17,210
GNMA #8836 . . . . . .ottt 2.63(a) 09/20/21 15,472 15,843
GNMA #8847 . . . . . e 3.38(a) 04/20/26 16,006 16,508
GNMA #8869 . . ... .. . e 3.13(a) 11/20/21 51,255 52,753
GNMA #8873 . . . . 3.13(a) 11/20/21 22,392 23,046
GNMA #8877 . . . . e 3.38(a) 05/20/26 3,857 3,978
GNMA #8883 . . . . . 3.13(a) 12/20/21 17,894 18,416
GNMA #8915 . . . . . e 3.38(a) 02/20/22 17,387 17,927
GNMA #8934 . . . . . e 3.38(a) 03/20/22 28,795 29,689
GNMA #8978 . . . . . e 3.38(a) 05/20/22 71,776 74,029
GNMA #80053 . . . . .. e 3.38(a) 03/20/27 3,446 3,553
GNMA #80058 . . . . ... 3.38(a) 04/20/27 3,506 3,616
GNMA #80185 . . . . .. . 3.38(a) 04/20/28 34,721 35,811
GNMA #80264 . . . . . . 3.25(a) 03/20/29 36,839 37,966
GNMA #80283 . . . . .. e 3.38(a) 05/20/29 22,663 23,375
GNMA #80300 . . . . ..t 2.63(a) 07/20/29 20,164 20,648
GNMA #80309 . . . .. i 2.63(a) 08/20/29 8,566 8,771
GNMA #80363 . . . . . i e 3.25(a) 01/20/30 70,275 72,425
GNMA #80426 . . . . .. . 2.63(a) 07/20/30 3,033 3,106
GNMA #80452 . . . . . 2.63(a) 09/20/30 19,661 20,132
GNMA #80475 . . . . . e 2.88(a) 12/20/30 36,359 37,361
GNMA #80577 . . . o 2.75(a) 02/20/32 5,865 6,023
GNMA #80684 . . . . . . 3.38(a) 04/20/33 15,529 16,017
GNMA #81129 . . . . .. . e 4.50(a) 10/20/34 430,043 445,817
GNMA #510280 . . . .. . . 6.00 08/15/14 9,493 10,333
GNMA #583189 . . . . . . . e 4.50 02/20/17 56,552 59,877
GNMA #607494 . . . .. . e 5.00 04/15/19 31,389 33,739
GNMA #616274 . . . . . 5.00 02/15/19 38,013 40,733
GNMA #780336 . . . . .ot 6.50 02/15/11 22 22
GNMA 1996-4. . . . . . e 7.00 04/16/26 5,384 5,764
GNMA 2001-53. . . . . 5.50 10/20/31 37,381 39,198
GNMA 2001-53 . . . . . . 0.61(a) 10/20/31 6,895 6,896
GNMA 2001-61. . . . .. . e 0.76(a) 09/20/30 4,691 4,692
GNMA 2002-15. . . . . e 5.50 11/20/31 68,120 71,612
GNMA 2002-20. . . . . ottt 4.50 03/20/32 26,064 27,759
GNMA 2002-88. . . . .. i e 5.00 05/16/31 52,326 53,677
GNMA 2003-11. . . . 4.00 10/17/29 48,495 51,207
GNMA 2003-12. . . . .ot 4.50 02/20/32 28,962 30,420
GNMA 2003-26. . . . .. i e 0.71(a) 04/16/33 15,884 15,995
GNMA 2003-97 . . . . o 4.50 03/20/33 65,347 69,139
GNMA 2004-17 . . . . 4.50 12/20/33 157,507 166,782
GNMA 2004-102 . . . .. .o 5.50 04/20/34 79,992 88,962
GNMA 2005-56. . . . .. i 5.00 08/20/31 80,673 82,389
GNMA 2007-30. . . . o ot e e 5.50 03/20/35 60,383 61,051
GNMA 2008-50. . . . .o it 5.50 06/16/38 551,886 570,190
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(Mortgage Backed Securities continued)
Government Lease Trust 99-C1A(D). . . . ... ..ot 4.00% 05/18/11 $ 522,959 $§ 528,056
Government Lease Trust 99-C1A(b). . . .. .. ... o . 4.00 05/18/11 165,000 166,608
NCUA Guaranteed Notes 2010-C1 . .. .................... 1.60 10/29/20 984,128 964,117

Total Mortgage Backed Securities (Cost $5,704,349) 5,823,198
MUNICIPAL BONDS
(4.6% of portfolio)
Arizona State University . . . . ... ... .. ... L 5.38 07/01/19 700,000 746,977
Bel Aire, Kansas . . . . ... 7.50 05/01/35 435,000 489,749
Bel Aire,Kansas . . . ....... ... .. . . 7.75 05/01/41 555,000 627,988
Broward County, Florida . . .. . ... ... .. ... .. .. .. .. .. .. 5.25 01/01/16 250,000 252,500
Broward County, Florida . . .. ........ .. ... ... ........... 5.25 01/01/17 300,000 303,000
Fiscal Year 2005 Securitization Corp. New York. . .. ........... 3.51 10/01/12 250,000 252,262
Johnson City, Tennessee—Public Building Authority. . . .. ... .... 7.00 09/01/18 100,000 103,787
Miami-Dade County, Florida Educational Facilities Authority . .. ... 4.32 04/01/12 695,000 721,751

Total Municipal Bonds (Cost $3,484,147) 3,498,014
CORPORATE BONDS
(15.8% of portfolio)
Bankofthe Cascades . .......... ... .. ... ... 2.65 02/12/12 1,000,000 1,008,734
Citbank N.A. . . ... 1.63 03/30/11 1,000,000 1,008,419
Citibank N.A. . . . . 1.50 07/12/11 350,000 352,281
FirstBank PuertoRico . .. ........ ... .. .. .. ... . .. .. ..., 1.65 02/20/13 250,000 251,721
GE Capital Financial Inc. .. ............ ... ... .. ........ 2.50 05/31/11 250,000 252,002
GE Money Bank . ...... ... .. 1.75 07/23/13 250,000 252,028
General Electric Capital Corp. . . ... ... ... ... 1.63 01/07/11 1,000,000 1,000,039
General Electric Capital Corp. . .. .. ... ... ... 1.80 03/11/11 1,000,000 1,002,929
General Electric Capital Corp. . . ... ... ... . i 3.00 12/09/11 1,000,000 1,024,041
GMAC LLC. . .. 2.20 12/19/12 500,000 514,265
JPMorgan Chase & CO. . . . ... ..ot 1.65 02/23/11 1,000,000 1,001,910
Morgan Stanley. . . . ... .. 3.25 12/01/11 1,000,000 1,026,019
New York Community Bank. . . . ......... ... ... ... ...... 3.00 12/16/11 1,000,000 1,023,956
Oriental Bank & Trust. . . ... .. ... . 2.75 03/16/12 1,000,000 1,028,291
Rowan CompaniesInc. .......... ... .. ... ... 2.80 10/20/13 234,279 234,836
SallieMae Bank . ...... ... .. ... 2.35 05/06/11 100,000 100,614
State Street Corp. . . . . . ... 1.85 03/15/11 1,000,000 1,003,239

Total Corporate Bonds (Cost $11,940,724) 12,075,324
U.S. GOVERNMENT AND AGENCY OBLIGATIONS
(67.0% of portfolio)
FDIC Structured Sale Guaranteed Notes(b) . ................ 0.00(c) 10/25/11 1,000,000 994,390
FDIC Structured Sale Guaranteed Notes(b) . ................ 0.00(c) 10/25/12 1,000,000 973,380
Government Trust Certificate (Sri Lanka Trust) .. ............. 0.66(a) 06/15/12 37,500 37,500
National Archives Facility Trust . . . ....................... 8.50 09/01/19 44,674 54,144
Overseas Private Investment Corp. . .. ........ ... .. ....... 5.35(d) 07/31/11 1,634,609 2,024,643
Overseas Private Investment Corp. . .. .................... 4.55(d) 09/15/11 2,000,000 2,305,280
Overseas Private Investment Corp. . .. ........ ... .. ....... 4.90(e) 12/10/17 1,500,000 1,721,115
Overseas Private Investment Corp. . .. ........ ... .. ....... 1.45(d) 09/20/13 1,000,000 1,211,650
Overseas Private Investment Corp. . .. .................... 1.45(d) 09/20/13 3,015,000 3,029,140
Overseas Private Investment Corp. . .. ...... ... ... ....... 5.08(e) 12/10/13 250,000 332,275
Overseas Private Investment Corp. . .. ........ ... .. ....... 1.90(e) 12/31/13 305,575 314,981
Overseas Private Investment Corp. . .. .................... 3.46(d) 07/12/14 500,000 537,755
Overseas Private Investment Corp. . .. .................... 1.84(d) 07/12/14 1,500,000 1,499,700
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(U.S. Government And Agency Obligations continued)
Overseas Private Investment Corp. . .. .................... 4.10% 11/15/14 $ 117,040 $ 122,282
Overseas Private Investment Corp. . .. ........ ... .. ....... 3.56(d) 12/14/14 1,000,000 1,101,730
Overseas Private Investment Corp. .. ..................... 1.62(d) 12/14/14 1,000,000 982,020
Overseas Private Investment Corp. . .. .................... 3.74 04/15/15 90,207 94,370
Overseas Private Investment Corp. . .. ........ ... .. ....... 4.81(e) 07/12/16 200,000 240,172
Overseas Private Investment Corp. .. ..................... 4.87(e) 09/07/16 1,000,000 1,269,340
Overseas Private Investment Corp. . .. ...... ... ... ....... 3.62 09/15/16 52,170 54,465
Overseas Private Investment Corp. . .. ........ ... ....... 4.59(e) 12/09/16 1,000,000 1,152,250
Overseas Private Investment Corp. .. ..................... 4.59(e) 12/09/16 1,300,000 1,497,899
Overseas Private Investment Corp. . .. .................... 3.56(d) 04/23/17 2,000,000 2,075,160
Overseas Private Investment Corp. . .. ........ ... .. ....... 5.66(e) 06/10/18 900,000 1,158,623
Overseas Private Investment Corp. .. ..................... 2.00(e) 06/10/18 1,500,000 1,554,165
Overseas Private Investment Corp. . .. .................... 1.84(e) 06/10/18 1,000,000 979,130
Philippine Power Trust I(b) . . ... ... ... . ... .. . 5.40 09/26/18 476,190 495,172
Private Export Funding Corp. . .. ........ ... .. ... ... 4.97 08/15/13 1,100,000 1,212,598
SALLIE MAE . .. . 7.30 08/01/12 1,875,000 2,080,470
U.S. Department of Housing and Urban Development ... ....... 7.50 08/01/11 102,000 102,528
U.S. Department of Housing and Urban Development ... ....... 4.79 08/01/11 514,000 527,127
U.S. Department of Housing and Urban Development . ... ...... 6.93 08/01/13 340,000 340,689
U.S. Department of Housing and Urban Development ... ....... 7.72 08/01/13 360,000 360,560
U.S. Department of Housing and Urban Development ... ....... 7.63 08/01/14 90,000 90,171
U.S. Department of Housing and Urban Development . ... ...... 7.91 08/01/17 197,000 198,051
U.S. Department of Housing and Urban Development . .. ....... 5.77 08/01/17 1,000,000 1,077,930
U.S. Department of Housing and Urban Development . ... ... ... 7.93 08/01/18 430,000 432,330
U.S. Department of Housing and Urban Development . .. ....... 6.07 08/01/21 500,000 537,298
U.S. Department of Housing and Urban Development . ... ...... 6.12 08/01/22 1,000,000 1,071,739
United States Treasury Note . . ... ....... ... ... ......... 1.38 05/15/12 4,000,000 4,053,124
United States Treasury Note . . . .. ....... ... .. ... ........ 1.50 07/15/12 1,000,000 1,016,602
United States Treasury Note . . .. ........ ... ... .. ... ..... 1.38 09/15/12 3,000,000 3,043,476
United States Treasury Note . . . . ........ .. ... ........... 1.13 12/15/12 1,000,000 1,010,273
United States Treasury Note . . . .. ....... ... .. ... ........ 1.38 02/15/13 3,000,000 3,045,234
United States Treasury Note . . . . ........ ... ... .. ... ..... 1.38 05/15/13 1,000,000 1,014,380
United States Treasury Note . . .. ........ ... ... .......... 2.38 02/28/15 2,000,000 2,061,260

Total U.S. Government and Agency Obligations (Cost $50,168,228) 51,088,571

MONEY MARKET ACCOUNT Shares

(1.7% of portfolio)

SSgA Prime Money Market Fund . .. ......... ... .. ... .... 0.13(f) 1,323,186 1,323,186
Total Money Market Account (Cost $1,323,186) 1,323,186
TOTAL INVESTMENTS IN SECURITIES (Cost $74,959,493)—100% $76,308,617

(a) Variable coupon rate as of December 31, 2010. (c) Zero coupon rate.

(b) 144A security was purchased pursuant to Rule 144A under the (d) Interest is paid at maturity.
Securities Act of 1933 and may be resold in transactions exempt (e) Interest is paid at put date.
from registration only to qualified institutional buyers. Total of such (fy 7-day yield at December 31, 2010.
securities at period-end amounts to $4,157,486 and represents
5.4% of total investment.
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(32.1% of portfolio)

BASIC INDUSTRIES—6.2%

AMGEN INC. . . .. 0.13% 02/01/11 $3,650,000 $ 3,645,438
Atlantic Richfield Co. .. ... ... ... ... . ... . 8.50 04/01/12 160,000 172,845
Atlantic Richfield Co. .. ... ... .. ... . ... 8.60 05/15/12 1,200,000 1,283,640
Chevron COorp. . . oot e 3.45 083/03/12 250,000 257,967
E.l. DuPontde NemoursCo. .......................... 0.00(a) 02/15/38 785,000 778,065
Emerson Electric Co. . .. ... ... ... . . .. 0.00(a) 03/27/40 1,100,000 1,062,757
General Electric Co. . . .. ... 5.00 02/01/13 1,625,000 1,737,081
Ingersoll-Rand Global Holding Co. LTD. ... ................ 9.50 04/15/14 350,000 421,649
PPG Industries Inc. .. ... . ... . 5.75 03/15/13 470,000 510,118
PACCARINC. . . . oo 6.38 02/15/12 1,300,000 1,377,745
PACCARINC. . . ... 1.48(a) 09/14/12 1,100,000 1,119,519
Pepsico Capital ResourcesInc. .. ....................... 0.00(c) 04/01/12 420,000 411,900
SeaRiver Maritime, Inc. .. ... ... 0.00(c) 09/01/12 6,515,000 6,265,971
Whirlpool Corp. . . ..o 8.00 05/01/12 125,000 134,702

Total Basic Industries 19,179,397

CONSUMER STAPLES—0.1%

Food Products
HJ.HeinzCo.(b) . ... .. . 15.59(a) 12/01/20 150,000 168,983

Total Consumer Staples 168,983

CONSUMER DISCRETIONARY—0.2%

Multimedia
Walt Disney Co. . . . ..ot e 6.38 03/01/12 475,000 505,870
Total Consumer Discretionary 505,870

FINANCE—18.5%

Banks

Allied Irish Banks NY . . . ... .. . 2.05(a) 03/02/12 3,600,000 3,595,586
Allied Irish Banks NY . . .. ... 2.54(a) 08/13/12 3,500,000 3,497,316
Allied Irish Banks NY . . ... ... ... 3.45(a) 09/28/12 2,450,000 2,462,610
BA Covered Bond Issuer(b) . .. ........ ... .. .. . .. .. ... 5.50 06/14/12 800,000 841,808
Bank of America Corp. . .. ... .. 7.23 08/15/12 200,000 214,317
Citigroup Inc. . . . . ... 6.50 01/18/11 500,000 501,022
Citigroup InC. . . . . . 6.00 12/13/13 975,000 1,065,417
ComericaBank . ..... ... . .. . 0.39(a) 05/24/11 1,985,000 1,984,174
Key Bank NLA. . ... . 7.41 10/15/27 1,050,000 1,164,276
Landesbank Baden-Wueterttemberg NY . .. ................ 5.05 12/30/15 100,000 112,528
National City Bank . . . . ... ... . . 6.25 03/15/11 340,000 343,544
National City Bank of Kentucky. . . . ......... ... ... ...... 6.30 02/15/11 985,000 990,843
National City Corp. . . . .. .. 4.00 02/01/11 3,925,000 3,929,906
USBank N.A . . .o 5.92 05/25/12 332,792 346,227
Union Bank N.A . . ..o 5.95 05/11/16 525,000 558,810
Consumer Loans

American Express Credit Corp. ... ...... ... ... . ... 7.30 08/20/13 525,000 591,600
American General Finance Corp. . . .. ........ ... .. ....... 4.88 07/15/12 375,000 352,969
General Electric Capital Corp. ... ... ... .. ... 1.14(a) 02/18/11 260,000 259,984
General Electric Capital Corp. . . . .. ... . i 6.00 09/12/11 295,000 297,172
General Electric Capital Corp. . .. ... ... . .. ... ... 5.25 02/21/12 480,000 500,176
General Electric Capital Corp. .. .. ... ... i 8.13 05/15/12 750,000 810,320
General Electric Capital Corp. . ... ... ... ... ... ... 0.60(a) 03/20/13 1,650,000 1,614,325
General Electric Capital Corp. . . ... .. ... . 0.37(a) 12/20/13 700,000 669,267
General Electric Capital Corp. .. ... ... ... . i 0.45(a) 09/15/14 2,350,000 2,271,383
HSBC Finance Corp. . . ... ..ot 6.75 05/15/11 225,000 229,888
HSBC Finance COrp. . ... ..ot 0.50(a) 08/09/11 1,575,000 1,573,463
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HSBC Finance COrp. . ... ..ot e e 5.00% 12/15/11 $ 250,000 255,114
John Deere Capital Corp. ... ... 2.00 04/15/11 1,150,000 1,150,139
Washington Mutual Finance Corp. .. ..................... 6.88 05/15/11 1,775,000 1,812,067
Diversified Financial Services
CIT Group Funding Co. of Delaware . . . . .................. 10.25 05/01/17 236,738 241,781
CITGroup InC. . ... e 7.00 05/01/13 84,651 86,344
CITGroup InC. . ... o e 7.00 05/01/14 126,977 128,247
CITGroup InC. .. ... e e 7.00 05/01/15 126,977 127,294
CITGroup InC. .. ... e e 7.00 05/01/16 211,629 212,423
CITGroup InC. .. ..o e 7.00 05/01/17 296,280 297,021
PACCAR Financial Corp. . . ... i 3.79(a) 01/12/11 1,125,000 1,125,744
Insurance
AetnaInc. . ... ... .. 7.88 03/01/11 600,000 606,754
Aetna Inc. ... ... 5.75 06/15/11 600,000 613,291
American International Group, Inc. . .. ...... .. ... ... .. ..., 5.38 10/18/11 1,975,000 2,030,770
American International Group, Inc. . .. ........... ... ..... 0.40(a) 10/18/11 1,650,000 1,636,986
American International Group, Inc. . . ......... ... ... ..., 4.25 05/15/13 3,425,000 3,544,354
American International Group, Inc. . . ........ ... .. .. ..., 3.65 01/15/14 275,000 279,696
Berkshire Hathaway Inc. ... ....... ... .. ... ... ........ 1.40 02/10/12 2,350,000 2,367,272
Genworth Global Funding . . ........ ... .. .. ... .. ... ..... 5.13 03/15/11 100,000 100,725
Genworth Global Funding . .. ........ ... ... ... ....... 5.38 09/15/11 1,590,000 1,633,617
Hartford Life Global Funding ... ........................ 5.20 02/15/11 660,000 663,351
Hartford Life Global Funding ... ....... ... ... ... ...... 0.40(a) 03/15/11 250,000 249,992
Hartford Life Global Funding .. .......... ... .. ... ....... 0.39(a) 01/17/12 1,150,000 1,145,331
Health Care Service Corp.(b) . . . . ... .o i 7.75 06/15/11 275,000 278,510
LOBWS COrp. .« oot 8.88 04/15/11 1,050,000 1,073,963
Principal Life Income Funding . ............ ... ... ...... 2.54(a) 03/01/12 500,000 509,010
Protective Life Secured Trust . . . . .......... ... ... ..... 4.00 04/01/11 450,000 453,817
Protective Life Secured Trust . . . . ... ... . ... ... .. ....... 3.10(a) 07/10/12 750,000 756,952
Reliance Standard Life(b) .. ........ ... ... ... ... .. ... .. 5.63 03/15/11 800,000 806,301
Travelers Insurance Co. Instutional Funding Ltd. . . ........... 0.78(a) 06/15/11 300,000 299,578
Investment Banker/Broker
Morgan Stanley . ........ ... .. 0.59(a) 01/09/14 1,775,000 1,712,705
Total Finance 56,978,080
HEALTH CARE—1.3%
Health Care Equipment & Supplies
Medtronic InC. . .. ... .. .. 1.50 04/15/11 2,150,000 2,150,000
Pharmaceuticals
Allergan InCc. . ... ... 7.47 04/17/12 350,000 368,754
Elly Lilly & Co. . . o oot 3.55 03/06/12 225,000 232,142
Novartis Capital Corp. . .. ... 1.90 04/24/13 475,000 482,581
PfizerInc. ... ... . e 4.45 03/15/12 675,000 704,332
Total Health Care 3,937,809
INFORMATION TECHNOLOGY—0.9%
Communication Equipment
Cisco Systems Inc. . ... ... ... ... 5.25 02/22/11 450,000 452,820
Computers
DellInc. . ... .. e 3.38 06/15/12 225,000 232,819
DellInc. . ... .. 1.40 09/10/13 650,000 651,202
Hewlett Packard Co. . . .. ... .. ... ... i 2.25 05/27/11 450,000 453,892
Hewlett Packard Co. . . . ... ... . ... . . ... ... . ... ... 4.25 02/24/12 975,000 1,013,216
Total Information Technology 2,803,949
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TRANSPORTATION—1.4%
Airline
Southwest Airlines Inc. ... ... .. .. . .. . 8.70% 07/01/11 $ 173,142 $ 177,705
Southwest Airlines Inc. . .. ... ... .. ... . ... 7.22 07/01/13 654,686 677,524
Road & Rail
Burlington Northern & Santa Fe Railway Co. ... ............. 6.20 05/01/13 225,000 248,234
Burlington Northern & Santa Fe Railway Co. ... ............. 4.58 01/15/21 1,091,324 1,165,074
Burlington Northern & Santa Fe Railway Co. . ............... 4.83 01/15/23 164,632 175,333
Consolidated Rail Corp. . . . ... 6.76 05/25/15 89,259 87,595
CSX TransportationInc. . ........ ... ... ... ... ... .... 8.38 10/15/14 230,333 267,939
GATX COrP. ottt e e e 9.00 11/15/13 219,858 253,179
GATX COrP. v it e e e e e e e 8.75 05/15/14 125,000 145,030
Union Pacific Railroad Co. . . . . ... ... ... ... . .. 7.28 06/01/11 100,000 102,616
Union Pacific Railroad Co. . . . .. ........ ... .. .. ......... 6.73 12/01/11 1,000,000 1,051,815
Union Pacific Railroad Co. . . ... ........ . ... ... ......... 6.85 01/02/19 83,556 94,211

Total Transportation 4,446,255
UTILITIES—3.5%
Electric & Gas
Aquilaline. . ... 11.88 07/01/12 250,000 283,576
Energy East Corp. .. ... ... 6.75 06/15/12 100,000 106,850
FPL Group Capital Inc. . .. ... ... .. .. . . 0.69(a) 11/09/12 2,475,000 2,486,291
Georgia Power Co. . . . .. oot 0.62(a) 03/15/13 1,650,000 1,658,139
Georgia Power Co. . . . .. oot 1.30 09/15/13 1,725,000 1,727,498
Michigan Consolidated Gas Co. . . .. ..................... 7.06 05/01/12 325,000 346,041
Northern lllincis Gas Co. . . .. ... ... .. .. ... 6.63 02/01/11 405,000 406,799
Rochester Gas & Electric Corp. . . ... ... ... . . 6.95 04/01/11 530,000 537,986
Southern California Gas Co. .. ............ ... .......... 4.80 10/01/12 165,000 175,136
Telephone
AT&T COrP. ot e 7.30 11/15/11 250,000 264,097
Nextel Communications, Inc. . .......................... 7.38 08/01/15 1,350,000 1,351,687
Verizon Pennsylvanialnc. . ............ .. .. ... .. ....... 5.65 11/15/11 1,350,000 1,404,651

Total Utilities 10,748,751

Total Corporate Bonds (Cost $96,323,876) 98,769,094
(9.6% of portfolio)
Bank of Ireland(b) . . . .. ... ... . 2.75 03/02/12 3,030,000 2,888,344
BMW Finance NV. . . . ... .. . 5.00 02/02/11 1,150,000 1,153,401
BP Capital Markets PLC . . .. ... ... ... .. . ... 1.30(a) 03/17/11 750,000 751,332
BP Capital Markets PLC . . . . ... ... .. . . 2.38 12/14/11 1,450,000 1,463,417
BP Capital Markets PLC . . . . ... ... ... . 3.13 03/10/12 3,550,000 3,630,021
DEPFAACS Bank(b) . ....... ... .. 4.88 10/28/15 500,000 495,615
Hydro-Quebec . . . ... ... . . 6.27 01/03/26 80,000 93,379
International Bank for Reconstruction and Development .. ... ... 0.00(c) 01/15/11 875,000 874,822
International Bank for Reconstruction and Development ... ... .. 0.00(c) 04/15/11 250,000 249,538
International Bank for Reconstruction and Development ... ... .. 0.00(c) 10/15/11 250,000 248,550
Irish Life & Permanent(b). . . . ........ .. .. . ... . ... 3.60 01/14/13 7,900,000 7,086,442
Japan Finance Corp. . .. ... .. 2.00 06/24/11 1,125,000 1,138,462
Korea DevelopmentBank . ............................ 8.00 01/23/14 500,000 570,750
Norsk Hydro ASA . . . . .. 9.00 04/15/12 600,000 657,380
Provinceof Ontario. . . . ...... ... .. .. .. ... . ... . ... ... 3.38 05/20/11 1,125,000 1,137,555
Royal Bank of Scottland PLC . . . .. ...................... 3.40 08/23/13 1,225,000 1,237,442
Royal Philips Electronics NV . . .. ... ... ... ... ...... 4.63 03/11/13 475,000 506,810
Santander US Debt SA Unipersonal(b) . ... ................ 0.69(a) 10/21/11 975,000 968,076
Scotland International Financial No. 2(b) . . . ................ 6.50 02/15/11 100,000 99,739
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Shell International Finance BV . . . ... ......... ... ........ 5.63% 06/27/11 $1,100,000 $ 1,126,561
Shell International Finance BV . . . .. ........ ... .. ... .. ... 1.88 03/25/13 700,000 710,557
Trans-Canada Pipelines Ltd. . .. ....... .. .. .. ... ... ..... 8.63 05/15/12 2,195,000 2,415,650

Total Yankee Bonds (Cost $29,811,477) 29,498,843
ASSET BACKED SECURITIES
(21.1% of portfolio)
Access Group Inc. 01 . ... ... ... ... 0.65(a) 05/25/29 770,446 696,243
Access Group INC. 05 . . . . . ... 0.52(a) 07/25/22 1,343,775 1,227,548
ACLC Franchise Loan Receivables Trust 97-A(b) . ... ......... 0.71(a) 09/17/12 3,817 3,227
ACLC Franchise Loan Receivables Trust 97-B(b) . ... ......... 6.73 04/15/14 127,356 117,305
AEP Texas Central Transition Funding 06-A. . .. ............. 4.98 07/01/15 298,769 312,610
Americredit Automobile Receivables Trust 06-AF . ... ......... 5.64 09/06/13 127,778 128,369
Americredit Automobile Receivables Trust 06-BG . .. .......... 5.21 09/06/13 572,285 581,319
Americredit Automobile Receivables Trust 06-RM . . ... ........ 5.53 01/06/14 2,601,883 2,634,884
Americredit Automobile Receivables Trust 07-AX ... .......... 0.31(a) 10/06/13 941,470 934,563
Americredit Automobile Receivables Trust 07-CM . . . .. ........ 5.55 04/07/14 134,858 139,625
Americredit Automobile Receivables Trust 07-CM . . .. ... ...... 0.35(a) 04/07/14 1,011,435 1,008,521
Americredit Automobile Receivables Trust 07-DF . ... ......... 5.56 06/06/14 370,263 387,836
Americredit Automobile Receivables Trust 08-AF . ............ 6.96 10/14/14 400,000 429,348
Americredit Automobile Receivables Trust 10-B . ... .......... 1.18 02/06/14 1,025,000 1,025,706
Bayview Auto Trust 05-LJ1. . . . .. ... . 4.09 05/25/12 134,777 136,918
CIT Equipment Collateral 08-VT1 . . . ... .................. 6.59 12/22/14 627,336 643,182
CIT Marine Trust 99-A. . . . . . ... e 6.25 11/15/19 340,885 327,713
Community Reinvestment Revenue Notes 19(b) . . ... ... ...... 4.68 08/01/35 720,000 631,620
CPS Auto Trust 05-C(b). . . . . .o oo 4.79 05/15/12 50,464 50,538
CPS Auto Trust 07-C(b). . . . . . oo e 5.92 05/15/14 1,584,990 1,647,061
CPS Auto Trust 08-A(b) . . . . . o oo 6.48 07/15/13 337,983 350,742
CPS Auto Trust 10-A(b). . . .« oo 2.89 03/15/16 121,842 121,677
Credit Acceptance Auto Loan Trust 09-1(b) . ... ............. 3.96 11/15/16 1,150,000 1,155,244
E-Trade RV & Marine Trust 04-1. . . . . ... ... .. ... .. ... ... 3.62 10/08/18 61,298 61,368
First Financial Credit Card Master Note Trust Il 10-B(b). . . ... ... 3.00 07/17/17 3,050,000 3,084,384
First Financial Credit Card Master Note Trust Il 10-C(b). . . ... ... 5.19 09/17/18 450,000 445,284
First Financial Credit Card Master Note Trust Il 10-D(b). . . ... ... 3.72 06/17/19 1,725,000 1,727,553
First National Master Note Trust09-3 . . ... ................ 1.61(a) 07/15/15 1,450,000 1,452,911
Ford Credit Auto Owner Trust 07-A. . . . . .. ... ... .. ... .. ... 5.47 06/15/12 480,726 489,410
GS Auto Loan Trust 07-1. . . . . ... . 5.48 12/15/14 1,654,586 1,690,728
KeyCorp Student Loan Trust99-B. . . . .. ...... ... .. ... ... 0.72(a) 08/25/27 119,360 117,278
KeyCorp Student Loan Trust 00-A. . . . ... ... ... ... ...... 0.61(a) 05/25/29 2,524,723 2,165,340
KeyCorp Student Loan Trust 00-B. . . .. ................... 0.60(a) 07/25/29 2,085,551 1,633,789
KeyCorp Student Loan Trust 01-A. . . . . .. ... ... .. ....... 0.57(a) 06/27/31 1,197,618 840,103
KeyCorp Student Loan Trust 03-A. . . . ... ... ... .. ... .. 0.60(a) 10/25/25 11,021 11,012
KeyCorp Student Loan Trust 04-A. . . . . ... ... ... ... ...... 0.72(a) 01/27/43 1,005,292 838,538
KeyCorp Student Loan Trust 04-A. . . . . ... ... ... ......... 0.59(a) 10/28/41 803,874 731,857
KeyCorp Student Loan Trust 05-A. . . . ... ........ .. ....... 0.70(a) 09/27/40 891,956 718,280
KeyCorp Student Loan Trust 05-A. . . . .. .. ... ... ... ... ... 0.43(a) 03/27/24 207,451 199,721
KeyCorp Student Loan Trust 06-A. . . . ... ... ... .. ....... 0.38(a) 06/27/25 528,877 507,430
LAl Vehicle Lease Securitization Trust 10-A(b) . . .. ........... 2.55 09/15/16 1,500,000 1,498,530
Long Beach Auto Receivables Trust 06-A . ... .............. 5.50 05/15/13 428,094 428,744
Long Beach Auto Receivables Trust06-B ... ............... 5.18 09/15/13 326,799 328,927
Long Beach Auto Receivables Trust 07-A . .. ............... 5.03 01/15/14 153,996 156,167
Marriott Vacation Club Owners Trust 06-1A(b) .. ... .......... 5.74 04/20/28 137,917 144,287
Marriott Vacation Club Owners Trust 08-1A(b) .. ... .......... 7.20 05/20/30 382,882 415,972
Merrill Auto Trust Securitization 07-01 . . . .. ................ 0.32(a) 12/15/13 365,027 364,036
National Collegiate Student Loan Trust 04-1. . ... ............ 0.56(a) 06/25/27 5,562,431 4,538,150
National Collegiate Student Loan Trust05-1. ... ............. 0.40(a) 10/26/26 1,161,425 1,087,698
National Collegiate Student Loan Trust05-3. ... ............. 0.50(a) 07/25/28 700,000 615,270
National Collegiate Student Loan Trust06-1. ... ............. 0.45(a) 05/25/26 825,000 708,789
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National Collegiate Student Loan Trust07-1. ... ............. 0.30(a)% 06/25/25 $1,776,635 $ 1,745,710
Prestige Auto Receivables Trust 09-1A(b) .. ................ 5.67 04/15/17 389,180 394,908
SLC Student Loan Trust 06-A. . . . . ... ... .. ... . ... 0.59(a) 07/15/36 1,450,000 1,109,707
SLC Student Loan Trust 06-A. . . . ... ... . ... 0.74(a) 07/15/36 2,375,000 1,561,353
SLM Student Loan Trust03-B ... ...... ... .. ... ... ..... 0.70(a) 03/15/22 4,563,986 4,189,105
SLM Student Loan Trust 04-A . . . . ... ... . ... ... ... 0.50(a) 03/16/20 1,919,568 1,802,673
SLM Student Loan Trust 05-A . . . . ... ... .. ... .. .. .. ... .. 0.44(a) 12/15/20 272,959 261,226
SLM Student Loan Trust 06-A . . . . ... . ... .. .. . ... ... 0.38(a) 12/15/20 71,507 71,280
SLM Student Loan Trust 06-B . ... ........ ... ... ....... 0.35(a) 06/15/21 536,852 532,642
SLM Student Loan Trust 06-C . .. ....................... 0.43(a) 06/15/21 1,300,000 1,213,684
SLM Student Loan Trust 07-A . . . ... .. ... ... 0.42(a) 09/15/25 3,250,000 2,857,994
Santander Drive Auto Receivables Trust 07-2. . ... ........... 1.06(a) 08/15/14 467,238 467,413
Santander Drive Auto Receivables Trust 07-3. ... ............ 5.52 10/15/14 1,085,093 1,099,294
Small Business Administration 02-20K . . ... ............... 5.08 11/01/22 146,775 156,802
Small Business Administration 03-10B . .. ................. 3.39 03/01/13 61,014 62,010
Small Business Administration 03-P10B . . .. ............... 5.14 08/10/13 49,257 52,204
Small Business Administration 05-10E . . ... ............... 4.54 09/01/15 105,236 110,086
Tidewater Auto Receivable Trust 10-A(b) . . . .. .. ... ... ... .. 5.92 05/15/17 300,992 304,556
Triad Automobile Receivables Trust06-B. . ... .............. 5.52 11/12/12 63,519 63,604
Triad Automobile Receivables Trust06-C. . . ................ 5.31 05/13/13 278,165 281,769
Triad Automobile Receivables Trust 07-A . . . . .. ............. 0.32(a) 02/12/14 1,635,423 1,619,217
UPFC Auto Receivables Trust 07-A. . . . ... .. ... .. .. ....... 5.53 07/15/13 44,269 44,486
World Financial Network Credit Card Master Trust 09-A ... ... .. 4.60 09/15/15 2,950,000 3,032,786

Total Asset Backed Securities (Cost $62,511,218) 64,727,864
MORTGAGE BACKED SECURITIES
(14.0% of portfolio)
Accredited Mortgage Loan Trust 03-1 . . .. ................. 4.33(a) 06/25/33 221,632 188,911
ABN Amro Mortgage Corp. 03-9. . . . .. ... ... . i 4.52 08/25/18 532,147 493,455
ACE Securities Corp. 06-ASL1. . .. ... ... ... . 0.40(a) 02/25/36 697,510 157,480
ACE Securities Corp. 06-GP1 . . ... ... ... .. .. . . 0.39(a) 02/25/31 297,249 223,609
ACE Securities Corp. 06-SL1. . . ... ... . 0.58(a) 09/25/35 223,761 47,175
Adjustable Rate Mortgage Trust 05-10. . . . .. ............... 3.01(a) 01/25/36 154,004 104,378
American Business Financial Services 02-1. .. .............. 7.01 12/15/32 74,886 47,374
American Home Mortgage Investment Trust 05-01 . ... ........ 2.46(a) 06/25/45 333,190 303,888
American Home Mortgage Investment Trust 05-03 . . .. ........ 4.97 09/25/35 54,252 51,657
Amresco Residential Securities 98-1. .. ... ... ... .. ... ... 7.57 10/25/27 97,102 101,335
Banc of America Alternative Loan Trust Inc. 07-2 . ... ......... 5.75 06/25/37 253,769 192,771
Banc of America Funding Corp. 04-A . . .. ....... ... ....... 4.94(a) 09/20/34 98,602 99,201
Banc of America Funding Corp. 05-G . ... ................. 5.17(a) 10/20/35 1,142,090 1,084,503
Banc of America Funding Corp. 07-5 . .. .................. 6.50 07/25/37 160,440 140,854
Banc of America Mortgage Securites Inc. 02-J. . . ... ......... 3.25(a) 09/25/32 9,114 8,992
Banc of America Mortgage Securities Inc. 05-1 . ... .......... 5.00 02/25/20 89,669 91,430
Banc of America Mortgage Securities Inc. 05-C . . ... ......... 2.97(a) 04/25/35 84,892 74,199
Bayview Financial Asset Trust 07-SR1A(b). . ... ............. 0.71(a) 03/25/37 327,031 158,296
Bear Stearns Adjustable Rate Mortgage Trust 04-10. .. ... ... .. 2.95(a) 01/25/35 547,006 493,654
Bear Stearns Adjustable Rate Mortgage Trust 05-12. . ... ... ... 5.38(a) 02/25/36 111,491 94,782
Bear Stearns ALT-ATrust 04-11 . . . .. .. .. ... ... . ... 3.20(a) 11/25/34 26,784 20,034
Bear Stearns ALT-F-ATrust 05-4 . . . . ... ... . ... ... ......... 2.83(a) 05/25/35 164,236 127,570
Bear Stearns ALT-ATrust 05-9 . . . . .. .. ... . . 5.36(a) 11/25/35 111,265 77,688
Bear Stearns ALT-F-ATrust 06-6 . . . ... . ... . .. 5.09(a) 11/25/36 261,826 162,472
Bear Stearns Asset Backed Securities Trust03-3. . ........... 0.85(a) 06/25/43 95,353 85,854
Bear Stearns Asset Backed Securities Trust 04-HE5. . . ... ... .. 1.51(a) 07/25/34 390,000 267,652
Bear Strearns Structured Products Inc. 00-1 .. .............. 3.90(a) 08/28/33 129,115 120,306
CDC Mortgage Capital Trust 02-HE1. . . .. ................. 0.88(a) 01/25/33 540,477 410,257
Chase Mortgage Finance Corp. 03-S2 . ................... 5.00 03/25/18 33,904 34,558
Chase Mortgage Finance Corp. 05-A1 . .. ................. 5.41(a) 12/25/35 53,208 51,180
Chase Mortgage Finance Corp. 06-A1 ... ................. 5.85(a) 09/25/36 2,525 2,501
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Chaseflex Trust 05-2. . . . . .. .. e 6.00% 06/25/35 $ 178,307 $ 165,068
CITICORP Mortgage Securities, Inc. 88-11 . ... ............. 2.08(a) 08/25/18 29,267 29,325
CITICORP Mortgage Securities, Inc. 88-17 . ... ............. 2.05(a) 11/25/18 43,938 44,175
CITICORP Mortgage Securities, Inc. 07-1 . . ... ............. 5.50 01/25/22 256,966 249,290
CITICORP Mortgage Securities, Inc. 07-1 . . .. .............. 5.89(d) 03/25/37 350,000 330,709
Citigroup Mortgage Loan Trust, Inc. 05-7 . . . ... ............. 2.66(a) 09/25/35 452,751 257,118
Cityscape Home Equity Loan Trust96-2 ... ................ 8.10 08/25/26 190,349 195,430
CMO Trust 17 . .. o 7.25 04/20/18 931 1,004
Conseco Finance Securitizations Corp. 01-2 ... ............. 6.60 02/01/33 250,704 239,342
Contimortgage Home Equity Loan Trust 95-2. . .. . ........... 8.10 08/15/25 40,172 37,546
Countrywide Alternative Loan Trust 04-24CB . . . .. ........... 6.00 11/25/34 103,386 103,369
Countrywide Alternative Loan Trust 05-11CB . . . . ... ......... 5.50 06/25/35 236,271 199,685
Countrywide Alternative Loan Trust 05-43 .. ................ 5.59(a) 10/25/35 69,248 52,264
Countrywide Asset Backed Certificate 02-S2 . . . ... .......... 5.98 01/25/17 338,479 316,825
Countrywide Asset Backed Certificate 02-S4 . . .. ............ 5.22(a) 10/25/17 512,544 475,673
Countrywide Asset Backed Certificate 04-S1 . ... ............ 4.62 02/25/35 132,574 125,167
Countrywide Asset Backed Certificate 06-S7 . . .. ............ 5.71 11/25/35 192,665 118,740
Countrywide Asset Backed Certificate 07-S1 . . .. ............ 5.69 11/25/36 243,501 156,049
Countrywide Asset Backed Certificate 07-S3 . . ... ........... 0.40(a) 05/25/37 194,330 175,664
Countrywide Home Loans 03-49. . . ... ... ... ... ....... 4.57(a) 12/19/33 126,466 125,611
Countrywide Home Loans 03-J13. . . .. ... ... ... .. ... ..... 5.25 01/25/24 341,393 342,290
Countrywide Home Loans 05-HYB8 . .. ................... 5.27(a) 12/20/35 232,194 188,743
Countrywide Home Loans 06-HYB5 . ... .................. 5.43(a) 09/20/36 118,974 73,926
Credit Suisse First Boston Mortgage 03-21 ... .............. 4.75 08/25/18 155,850 158,776
Credit Suisse First Boston Mortgage 03-AR24 . . . . ........... 2.80(a) 10/25/33 416,295 364,257
Credit Suisse First Boston Mortgage 03-FFA . ... ............ 6.10(a) 02/25/33 285,892 265,456
Credit Suisse First Boston Mortgage 04-4 . . . .. ............. 5.50 06/25/15 120,762 120,615
Credit Suisse First Boston Mortgage 04-AR3 . . . .. ........... 2.95(a) 04/25/34 120,855 113,259
Credit Suisse First Boston Mortgage 05-10 . . ... ............ 5.25 11/25/20 378,997 374,237
Credit Suisse First Boston Mortgage 06-1 . . . . .............. 0.39(a) 05/25/36 471,771 434,905
Credit Suisse First Boston Mortgage 06-2 . . .. .............. 5.41(a) 07/25/36 1,120,000 186,452
DLJ Mortgage Acceptance Corp. 91-3. . . . . ... .. ... ........ 2.15(a) 02/20/21 31,066 30,196
Encore Credit Receivables Trust05-3 . . .. ................. 0.75(a) 10/25/35 675,000 502,259
FHLMC 2419 . . . .. 5.50 03/15/17 5,703 6,309
FHLMC 2586 . . . . . . ot e e 3.50 12/15/32 97,582 98,457
FHLMC 2649 . . . . .. . 4.50 07/15/18 488,414 518,767
FHLMC 3061 . . . . . 5.50 07/15/16 387,102 419,262
FHLMC 780754 . . . . . o e 4.63(a) 08/01/33 25,313 26,448
FHLMC R0O09. . . . . . e e 5.75 12/15/18 168,524 176,328
FHLMC ROT0. . . . .. e e 5.50 12/15/19 491,009 517,639
FHLMC RO13. . . .. e 6.00 12/15/21 130,488 135,570
First Alliance Mortgage Loan Trust 94-1 . .. ................ 5.85 04/25/25 22,708 18,872
First Alliance Mortgage Loan Trust94-2 . .. ................ 7.63 07/25/25 23,608 21,300
First Alliance Mortgage Loan Trust 94-3 ... ................ 7.83 10/25/25 578 550
First Horizon