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In this issue, we examine how the recently passed 
bipartisan infrastructure bill might affect labor market 
conditions and contribute to pricing pressures. 

Economists with the Business and Technology Strategies 
Department of the National Rural Electric Cooperative 
Association (NRECA) examine issues expected to be 
particularly impactful for rural electric co-ops and likely 
to play a big role in shaping the economic health of the 
communities they serve. These insights are paired with a  
broad view of the health of the U.S. economy overall and  
portfolio management perspectives from RE Advisers, 
NRECA’s money management subsidiary and the 
investment advisor for Homestead Funds. In comparing 
these different vantage points, you’ll notice that an 
economic backdrop of uncertainty or increased volatility 
may present an opportunity for active money managers 
with a long-term view. 

We produce this report quarterly and offer an  
NRECA-hosted webinar to dig deeper into the issues  
of greatest importance to cooperatives. Go to  
cooperative.com for webinar information and registration. 

Created by NRECA, Homestead Funds 
offers a range of professionally 
managed strategies cooperatives and 
individuals can use to help meet their 
short-, intermediate- and long-term 
investment needs.
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Infrastructure Package to  
Provide Economic Boost
NRECA

In November, President Biden signed a wide-ranging 
bipartisan infrastructure bill, which includes $550 billion  
in new spending for projects to repair, upgrade and 
modernize the nation’s infrastructure.2 The bill, known 
formally as the Infrastructure Investment and Jobs Act 
(IIJA),3 is expected to have a significant impact on the  
U.S. economy and could provide a boost for rural areas.

Compared with other types of federal government 
spending, infrastructure investments have a relatively 
high output multiplier,4 which measures how much U.S. 
gross domestic product (GDP) increases in response to a 
$1 increase in spending of various types. Although there 
is no economic consensus on the exact multiplier for 
infrastructure, most estimates are higher than for other 
fiscal interventions, resulting in a strong “bang for the 
buck.”5 

The bipartisan Congressional Budget Office found 
output multipliers ranging from 0.4 to 2.2 in its analysis 
of infrastructure spending associated with the 2009 
American Recovery and Reinvestment Act (ARRA),6 while 
the Economic Policy Institute has suggested a multiplier 
of 1.5.7 More recently, Moody’s Analytics has stated that 
infrastructure spending has a multiplier effect of 1.5 during 
recessions and early-cycle expansions,8 and closer to 1.2 in 
a full-employment economy.9 For reference, a multiplier 
of 1.2 to 1.5 would translate to an increase of $120 billion 
to $150 billion in GDP for every $100 billion spent on 
infrastructure. Analysis from Moody’s Analytics finds that 
the infrastructure investments associated with the IIJA  
will result in an increase in GDP of 2.9% in 2023, compared 
with 2.3% without the spending, and will create more  
than 800,000 jobs at its peak impact.10 

 2 The White House, Fact Sheet: Historic Bipartisan Infrastructure Deal,  
July 2021.

 3 Infrastructure Investment and Jobs Act, H.R. 3684, 117th Cong. (2021), 
(hereafter "IIJA 2021").

 4 Moody’s Analytics, Macroeconomic Consequences of the Infrastructure 
Investment and Jobs Act & Build Back Better Framework, November 4, 2021 
(hereafter “Moody’s Analytics, November 2021”).

 5 Economic Policy Institute, The Potential Macroeconomic Benefits  
from Increasing Infrastructure Investment, July 18, 2017 (hereafter “EPI,  
July 2017”).

 6 Committee for a Responsible Federal Budget, Comparing Fiscal Multipliers, 
October 6, 2020.

 7 EPI, July 2017.
 8 Moody’s Analytics, The Macroeconomic Consequences of the American  

Jobs Plan, April 2021.
 9 Moody’s Analytics, November 2021.
10 Id.

The State of the U.S. Economy
RE Advisers

As we enter the final month of 2021, we are struck by 
how far the country and economy have come since the 
first quarter of 2020 and the immediate fallout from the 
COVID-19 pandemic. Still, the pandemic is far from over, 
with new variants continuing to challenge public health 
and rattling economies and markets. 

Inflation is also a lingering challenge. Disruptions to 
global supply chains have created bottlenecks for the 
manufacturing and distribution of many goods and 
services, driving prices higher and raising questions about 
how swift and resolute the Federal Reserve will be in 
hiking interest rates. Even with a gradual rise in rates 
anticipated at some point, the passage of the bipartisan 
infrastructure bill this November allocates billions of 
dollars in funding for transportation, broadband and 
utilities projects — a robust spending package that will 
provide additional stimulus to the economy over the  
next five years.

In the articles that follow, we’ll take a closer look at 
how federal spending on roads and bridges, broadband, 
and water and energy systems could affect rural areas, 
considering especially labor market conditions and 
inflationary pressures.

NRECA’s Business and Technology 
Strategies Department offers insights 
on trends affecting operations, 
technology, consumer expectations 
and policy. The team engages directly 
with internal and external stakeholders 
and represents cooperative needs in 
key forums to help ensure the longevity 
and success of America’s electric 
cooperatives.
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Depending on which projects get funded and where they 
are located, rural areas could potentially see a sizeable 
chunk of these benefits. According to the U.S. Department 
of Transportation, the large majority of bridges,11 public 
roadways12 and interstate highway miles13 are located in  
rural areas. Construction projects to repair or upgrade  
rural transportation infrastructure can potentially  
provide an economic boost in the short term, while the 
improvements themselves can help with logistics and 
benefit a variety of rural industries, including agriculture  
and manufacturing, which are the primary economic  
drivers in nearly 38% of all rural counties.14 As pointed out  
by the U.S. Department of Agriculture (USDA), investing 
in transportation infrastructure can help make rural 
communities more competitive, increasing their capacity  
to deliver goods and services and helping to attract and 
retain businesses, industries and skilled workers.15 

Improvements to broadband infrastructure can provide 
additional benefits for the rural economy. Of the 14.5 
million Americans without access to fixed broadband 
service,16 more than three in four live in rural areas.17 The IIJA 
allocates $65 billion to improve high-speed internet access, 
including $2 billion to USDA’s Rural Utilities Service for rural 
broadband construction, another $2 billion to the National 
Telecommunications and Information Administration for  
the Tribal Broadband Connectivity Program, $600 million  
for private bonds to finance rural deployment and  
$14.2 billion in vouchers for low-income Americans to  
pay for internet service.18 These investments can help  
bring broadband to unserved and underserved rural 
communities, unlocking a number of economic benefits. 

Economic studies have found positive impacts of rural 
broadband access and adoption on business location 
decisions, economic growth and employment,19,20,21 
suggesting a boost for local economic development. 
Broadband can also potentially lead to higher housing  
values for homeowners, cost savings for consumers 
shopping online, improved job matching for both  
employers and workers, and access to new customers  
and suppliers via e-commerce.22 Several broadband use  

11 NRECA analysis of data from the U.S. Department of Transportation Bureau of Transportation Statistics, Table 1-28: Condition of U.S. Highway Bridges, 2020.
12 NRECA analysis of data from the U.S. Department of Transportation, Table HM-12: Public Road Length 2019.
13 NRECA analysis of data from the U.S. Department of Transportation, Table HM-64: Highway Statistics 2019.
14 NRECA analysis of county type data from the U.S. Census and economic typology data from the U.S. Department of Agriculture Economic Research Service.
15 U.S. Department of Agriculture, Office of Rural Development, Rural Transportation Infrastructure: Information and Guidance.
16 Based on the U.S. Federal Communications Commission’s benchmark of speeds of at least 25/3 Mbps.
17 NRECA analysis of data from the U.S. Federal Communications Commission, Fourteenth Broadband Deployment Report, Appendix A, January 13, 2021.
18 Eaton, Kristi, “Infrastructure Bill Is a ‘Game-Changer’ for Broadband Access in Rural America, Advocates Say,” The Daily Yonder, November 15, 2021.
19 Kim, Younjun and Peter Orazem, “Broadband Internet and New Firm Location Decisions in Rural Areas,” American Journal of Agricultural Economics, January 2016.
20 Kolko, Jed, “Broadband and Local Growth,” Journal of Urban Economics, 71 (2012) 100-113.
21 Atasoy, Hilal, “The Effects of Broadband Internet Expansion on Labor Market Outcomes,” Sage Publications, April 2013.
22 Marré, Alexander, Bringing Broadband to Rural America, Federal Reserve Bank of Richmond, Community Scope, Vol. 8 Issue 1, 2020.
23 Id.
24 U.S. Department of Agriculture, A Case for Rural Broadband: Insights on Rural Broadband Infrastructure and Next Generation Precision Agriculture 

Technologies, April 2019.
25 Ericsson, NRECA, and NRTC, The Value of a Broadband Backbone for America’s Electric Cooperatives, 2018.

cases can provide additional benefits, with telemedicine 
and distance education offering expanded services and 
convenience,23 precision agriculture enabling increased 
productivity and efficiency for farmers,24 and smart grid 
applications allowing for improved system operations for 
rural electric cooperatives.25 

Infrastructure Investment and Jobs Act:  
New Spending

Roads and Bridges $110B

Power Infrastructure $ 73B

Railways $ 66B

Broadband $ 65B

Drinking Water $ 55B

Cyber and Climate Change Resilience $ 50B

Public Transit $ 39B

Airports $ 25B

Environmental Remediation $ 21B

Ports $ 17B

Electric Vehicles, Buses, Ferries $ 15B

Road Safety $ 11B

Source: The White House

Rural Share of Select Infrastructure Components

Category Percentage in  
Rural Areas

Bridges 70.9%

Public Roadway Miles 70.3%

Interstate Highway Miles 60.2%

Americans Without Fixed Broadband 77.6.%

Source: NRECA analysis of data from the U.S. Department of 
Transportation and the Federal Communications Commission
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U.S. Unemployment Rate by County Type

Even with billions of dollars of infrastructure funding 
available through the IIJA, it is unclear how much will 
ultimately flow to rural areas. Some communities may face 
challenges with lacking the staff, resources or matching 
dollars necessary to secure grants and loans, and develop 
and implement projects.26 In such situations, state agencies 
and other stakeholders may need to help smaller or 
underrepresented areas that aren’t equipped to compete 
with their larger neighbors for funding, through outreach 
programs and communication with local rural leaders 
to ensure that investments are properly prioritized and 
allocated in ways to best benefit these communities.

How the Infrastructure Bill Affects 
Investments.
The newly passed $1.2 trillion infrastructure bill will have 
many investment implications in the coming years. At a  
high level, this bill represents a $550 billion increase in  
federal funding for many sectors, including transportation, 
broadband and utilities. 

Investing in the long-overdue rebuild of American 
infrastructure should help spur industrial activity and ease 
supply-chain bottlenecks. It should also help businesses  
bring manufacturing back into the country. 

Over the next couple of years, economists forecast the bill 
could result in a 5% increase per year in U.S. construction 
spending, a boost of about 2%.27 The industries that we 
believe stand to benefit the most include engineering 
and construction businesses that oversee these projects, 
machinery companies that provide heavy construction 
equipment and materials companies that make construction 
materials. The demand for these products and services will 
be significant. For example, for every $100 of construction 
spending, about $3 is spent on machinery, based on historical 
data from the U.S. Department of Commerce. That suggests 
total U.S. construction machinery sales could top $60 billion 
annually in the coming years, about 60% higher than the  
2021 level.28 

However, it’s important to consider the timing of when  
these funds will come through — most likely 2023 and 
beyond. Also, these large infrastructure investments could 
worsen labor and materials shortages, keeping inflation  
higher for longer.

– RE Advisers

26 Wright, Aallyah, “Rural Leaders Fear They’ll Miss Out on Infrastructure Money,” November 23, 2021.
27 Moody’s Investors Services; An infrastructure bill would substantially boost aggregates, cement companies; February 3, 2021.
28 Baird Equity Research; Infrastructure Passes House, To Be Signed by President Biden, Buy Machinery; November 7, 2021.
29 Aggregate unemployment rates and labor force statistics for rural and metropolitan counties are calculated by NRECA using county-level unemployment 

data from the BLS Local Area Unemployment Statistics (LAUS) Program. These rates are not seasonally adjusted (i.e., not adjusted for predictable seasonal 
patterns) because these adjustments are not applied below the state level. Preliminary county-level data for November 2021 was the latest available  
as of printing.

Unemployment and Labor 
Market Update
NRECA

After a small uptick in June, the unemployment rates in 
both metropolitan and non-metropolitan (rural) counties 
have continued to decline, hitting new lows in November 
of 4% and 3.3%, respectively. Both are now more than 10% 
below their April 2020 peak. While the rate in metropolitan 
counties was still somewhat higher than the 3.7% rate in 
February 2020, the rate in rural counties fell below the 4.5% 
pre-pandemic level in September and has continued to 
decline. Since April 2020, the unemployment rate in rural 
counties has consistently been lower than in metropolitan 
counties. The U.S. Bureau of Labor Statistics (BLS) does 
not seasonally adjust county level data, so another useful 
comparison is examining year-over-year changes from 
November 2019. Notably, while the rate in metropolitan 
counties is still 0.4% higher than the 3.3% rate from  
that month, the unemployment rate for rural areas is  
now below the 3.6% rate from two years ago, the last  
pre-COVID-19 November.29 
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U.S. Jobs Added Per Month, Initial and Revised (Seasonally Adjusted)
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Labor Force Size by County Type (Feb 2020=100%)BLS reports monthly job growth or declines based on 
nonfarm payroll data from employers. The initial headline 
estimates are released about three weeks after the end 
of the month, but this estimate is then revised twice over 
the following two months as more complete data become 
available from employers over time. Across the course 
of 2021, BLS has made significant upward revisions to its 
monthly estimates of job creation. In fact, year-to-date 
there have been upward revisions in 10 out of 11 months, 
with a net 1,117,000 jobs added above initial estimates. This 
compares with cumulative downward revisions of 719,000 
in 2020 and upward revisions of just 101,000 in the more 
typical 2019. While BLS’s initial December estimate of 
growth in non-farm jobs added was 199,000,30 significantly 
lower than the Dow Jones estimate of 422,000, there is 
an expectation that this number will also be substantially 
revised upward in the coming months based on other 
positive indicators, such as historically low weekly jobless 
claims and a report by ADP, a major payroll processing 
firm, that over 800,000 additional jobs were added. The 
unpredictability of job growth has been another wrinkle 
caused by the unprecedented economic dislocations due  
to the COVID-19 pandemic.31 

While the total size of the U.S. labor force32 has recovered 
from the steep declines in April 2020, as of November 2021 
it is still 1.5% smaller than before the pandemic in February 
2020.33 The contraction in the size of the labor force 
despite falling unemployment rates can be explained by 
a sharp drop in the civilian labor force participation rate,34 
which fell from 63.3% in February 2020 to a low of 60.2% 
in April 2020. As of November 2021, the participation rate 
stood at 61.9%, still 1.5% below the pre-pandemic rate.35 

30 U.S. Bureau of Labor Statistics, Nonfarm Payroll Employment: Revisions between over-the-month estimates, 1979-present.
31 Cox, Jeff, "Hiring falters in December as payrolls rise only 199,000, though the unemployment fell to 3.9%," CNBC, January 7, 2022.
32 The total count of those working or actively looking for work.
33 NRECA analysis of data from the U.S. Bureau of Labor Statistics.
34 The number of people in the labor force as a percentage of the civilian noninstitutional population.
35 U.S. Bureau of Labor Statistics, Civilian Labor Force Participation Rate.
36 NRECA analysis of data from the U.S. Bureau of Labor Statistics.

Early in the pandemic, rural counties experienced a 
smaller labor force impact than metropolitan counties, but 
increased spread of the virus in rural areas later in 2020 
and into 2021 led to declines in the rural labor force, before 
there was a significant rebound nationwide in June 2021 
as vaccines became widely available. Since July, the spread 
of the Delta variant and continuing economic uncertainty  
have contributed to fluctuations in the size of the labor 
force, especially impacting rural counties where as of 
November the labor force was 2.3% below pre-pandemic 
levels compared to 1.2% in metropolitan counties.36 
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Over the longer term, the total size of the rural labor 
force is related to the overall size of the rural population. 
According to the U.S. Census, in 2020, 46 million people 
lived in rural counties, accounting for 14% of the U.S. 
population. The population in rural counties actually 
declined by 0.6% from 2010 to 2020, a loss of nearly 
288,000 people. Over the same period, the population 
of metropolitan counties grew by 8.8%. While there is 
significant regional variation, overall a declining population 
will lead to a smaller workforce.37 

The expectation of large infrastructure investments in 
rural areas over the next decade driven by the passage of 
the IIJA presents both challenges and opportunities. In a 
tight labor market where job openings are being added at 
a faster rate than they can be filled, finding local workers 
with the right skills for major infrastructure projects 
could be a challenge and highlights the importance of job 
retraining programs, which received less funding in the IIJA 
than initially proposed.38 On the other hand, investments 
that include the connectivity of rural areas, including 
physical infrastructure and communications infrastructure 
like broadband, offer the potential for attracting new 
businesses and residents to rural counties.39 

37 U.S. Department of Agriculture Economic Research Service, Rural America at a Glance, 2021.
38 Ngo, Madeleine, “Skilled Workers Are Scarce, Posing a Challenge for Biden’s Infrastructure Plan,” The New York Times, September 9, 2021.
39 The American Farm Bureau Federation, “Digging into the Bipartisan Infrastructure Framework – What’s Important for Ag,” November 17, 2021.

Infrastructure Spending and the Labor Market
Based on RE Advisers’ research and analysis, this is how we 
think the new infrastructure package could impact the labor 
markets.

Labor force participation reflects the percentage of working-
age people who are actively working or looking for work. At 
the turn of the millennium, it was about 67%; early in 2020 
prior to the onset of the COVID-19 pandemic, it had dwindled 
to about 63%. It plunged when the pandemic hit and has 
not recovered to pre-COVID-19 levels, as many workers have 
retired or otherwise left the workforce. 

We can look at previous federal spending packages to 
consider how the new one might play out. During the 
periods of Clinton’s Transportation Equity Act for the 21st 
Century (TEA-21) (1998 to 2003) and Bush’s Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy for 
Users (SAFETEA-LU) (2005 to 2008), labor force participation 
was unchanged. During Obama’s American Recovery and 
Reinvestment Act (the Recovery Act) (2009 to 2014), labor 
force declined each year. What makes these three packages 
different is that the Recovery Act’s stimulus was widely 
spread into multiple economic sectors. The TEA-21 and 
SAFETEA-LU’s funds were mainly in transportation. 

When participation trends change, three main factors tend 
to be important: immigration, age demographics and skill 
set/education. During the period of the Recovery Act, the 
immigrant population in the U.S. grew. In terms of age 
demographics, we can estimate that baby boomers primarily 
retired after 2014 and actually much closer to 2020-2021. 
Lastly, skill set/education seems to be the area where labor 
force participation falters.

One conclusion we can suggest is that when infrastructure 
spending is based primarily on transportation, the effects on 
labor force participation are negligible, but when it is spread 
across multiple economic sectors like the Recovery Act,  
the decrease in participation could be driven by a skill set/
education gap. This gap would cause lower labor supply  
even in a period of high demand, resulting in labor force 
tightness. The new Infrastructure Investment and Jobs Act  
of 2021 is similar to the Recovery Act in its reach across 
multiple economic sectors. We think this could contribute  
even more to the tight labor force as spending takes effect.

– RE Advisers

The expectation of large infrastructure 
investments in rural areas over the 
next decade driven by the passage of 
the IIJA presents both challenges and 
opportunities. 
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Energy Infrastructure Investments Will Have Broad Impact
NRECA

The recently enacted Infrastructure Investment and Jobs 
Act (IIJA) allocates over $70 billion in energy and power 
improvements and over $40 billion for resiliency projects,40 
many of which could be located in rural America. This level 
of federal funding available for energy investments has not 
been seen since the American Recovery and Reinvestment 
Act (ARRA) in 2009, when electric cooperatives benefitted 
from over $200 million in funding from the U.S. Department 
of Energy (DOE).41 

The IIJA not only creates new programs for the electric 
sector but also adds funding for existing programs. For 
example, the U.S. Department of Agriculture (USDA) 
recently highlighted 791 projects that are supported under 
their existing programs, such as the Electric Loan Program, 
Rural Energy for America Program and the Rural Energy 
Savings Program, which help rural residents, businesses 
and communities address economic development and 
infrastructure needs.42 With increased funding through the 
IIJA, USDA will be able to fund additional projects through 
these programs to benefit rural areas. Such investments 
help connect residents to affordable and dependable power 
as well as help rural farms and small businesses purchase 
and install renewable energy systems and make energy 
efficiency improvements.43 

More than $60 billion of IIJA funding is allocated to DOE 
to create new programs and provide additional funding 
to existing programs across seven different offices within 
the agency, including more than $10 billion to enhance 
the resilience of the electric grid, prevent outages and 
improve grid flexibility.44 Rural electric cooperatives own 
and operate over 42% (2.7 million miles) of the nation’s 
distribution lines,45 so it is expected that many of these 
investments will be made in rural areas, to help strengthen 
the reliability of the grid and the distribution system. 
According to the Congressional Research Service, storm-
related outages cost the U.S. economy between $20 billion 
and $55 billion annually,46 and the IIJA will provide much 
needed infrastructure upgrades to help reduce outages in 
both metropolitan and rural areas. 

40 American Farm Bureau Federation, “Digging into the Bipartisan Infrastructure Framework – What’s Important for Ag,” November 17, 2021.
41 NRECA analysis of data from the U.S. Department of Energy.
42 U.S. Department of Agriculture, “USDA Invests $633 Million in Climate-Smart and Resilient Infrastructure for People in Rural Communities,” December 3, 2021.
43 Id.
44 IIJA 2021.
45 NRECA, Electric Co-op Facts & Figures, October 22, 2021, (hereafter “Co-op Fact Sheet”).
46 Congressional Research Service, “Weather-Related Power Outages and Electric System Resiliency,” August 28, 2012.
47 Morgan Lewis, “Bipartisan Infrastructure Bill Could Revolutionize the Energy Industry,” November 16, 2021.
48 Co-op Fact Sheet.
49 Jackson, Lexi, “Energizing Rural America: A Cooperative Effort to Advance Renewable Power,” Bipartisan Policy Center, August 8, 2019.
50 Co-op Fact Sheet. 

Spending for grid security is another important component 
of the new law, which authorizes $250 million for rural 
and municipal utilities to increase their cybersecurity 
posture.47 Such investments in cybersecurity can provide 
local benefits for small and midsize electric utilities in 
protecting their financial and business interests while also 
strengthening the electric grid as a whole.

The IIJA allocates significant dollars for innovative 
demonstrations of newer technologies, such as battery 
storage and hydrogen. Currently, more than 50 rural electric 
cooperatives have deployed an energy storage system,48 
and this funding can help support similar projects. Many 
energy storage systems are paired with solar or wind 
generation, and according to the Bipartisan Policy Center, 
nearly 55% of renewable energy investments in the U.S. 
each year are made in rural areas.49 By enabling investments 
in carbon capture and utilization technologies, the IIJA 
could also extend the useful life of the nation’s fossil fleet, 
which is crucial for electric cooperatives that rely more 
heavily on fossil generation.50 

Energy infrastructure projects can help 
fuel economic growth and create jobs 
while also improving the quality of life 
in rural communities through efficiency 
gains, weatherization programs and 
improvements to reduce outages and 
build a safer, more reliable and more 
resilient electric grid for all.
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With so much funding available for energy and related 
infrastructure, the IIJA could provide a significant boost 
for rural America and the economy as a whole. The ARRA 
helped enable more than $90 billion in government 
investments toward grid modernization, clean energy 
and related technologies, and the Council of Economic 
Advisers estimates that those investments added roughly 
900,000 jobs over the 2009 to 2015 period and contributed 
toward strong GDP growth following the Great Recession.51 
Significant investments across multiple areas of the energy 
industry, made possible through the IIJA, could have a 
similarly large impact. Energy infrastructure projects 
can help fuel economic growth and create jobs while 
also improving the quality of life in rural communities 
through efficiency gains, weatherization programs and 
improvements to reduce outages and build a safer, more 
reliable and more resilient electric grid for all.

51 The White House, A Retrospective Assessment of Clean Energy investments in the Recovery Act, February 2016.
52 FactSet; S&P 500 CY 2022 Earnings Preview: Record-high Net Profit Margin Expected in 2022; December 10, 2021.

Why Pricing Power Matters Amid Inflation
Inflation is not all bad news for the private sector. For 
companies, it can actually be a good thing — but the 
conditions have to be right. First, inflation has to stay within 
a reasonable range. Second, the broader economy must 
be strong. Third, companies have to be able to adjust their 
product or service prices as much or more than inflation: 
That’s pricing power. 

For the most part, those are the conditions that we have seen 
so far in 2021. During the third quarter of 2021, when inflation 
signals were running rampant across all sectors, companies 
were reporting rising inflationary pressures and supply chain 
shortages. However, many of them were able to raise prices 
for their products and services to offset the additional  
costs. As a result, we have seen revenue and profit margins  
continue to march higher in 2021, setting the stage for healthy  
high-single-digit earnings growth for S&P 500 companies  
in 2022.52 

At the end of the day, pricing power is driven by supply 
and demand. It’s easy to forget that the current situation 
is driven not only by supply disruption but also by much 
stronger-than-expected demand as the economy roars higher. 
For investors, identifying companies with pricing power is 
important because even if higher inflation persists, these 
companies should continue to thrive.

– RE Advisers

Select Energy Infrastructure Investments
Electric System Resiliency $10B

Carbon Capture, Direct Air Capture, and 
Industrial Emission Reduction $10B

Clean Hydrogen Research and Demos $8B

Supply Chain for Batteries $7B

Nuclear Retirement Prevention $6B

Weatherization Assistance $3.5B

Smart Grid Investment $3B

Advanced Nuclear $2.5B

Clean Hydrogen Manufacturing $1.5B

Rural Area Demonstration Projects $1B

Energy Manufacturing in Coal Areas $750M

Existing Hydropower Improvements $700M

Source: U.S. Department of Energy
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